
STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT O
(highlight changes)

5. MINERALLEASE NO: 6. SURFACE:
APPLICATIONFOR PERMITTO DRILL ML48133 Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL O GAS OTHER CBM SINGLEZONE MULTIPLEZONE O 8. UNITor CA AGREEMrNT NAME:

2. NAMEOF OPERAÌOR: 9. WELL NAMEand NUMBER:

Marion Energy, Inc Cordingly Canyon 15-1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee#20CelTY McKinney STATE TX ZIP 75069 (972) 540-2967 Helper Field
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: Im V FSL i2' Ÿ6L gj , SESE 15 13S 10E
AT PROPOSED PRODUCING ZONE:

14. DISTANCEIN MILESAND DIRECTIONFROM NEAREST TOWN ÖR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately 1 1/2 miles east of Kenilworth Carbon UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

Ì$$ tp '
160

18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIFTION:
APPLIED FOR) ON THIS LEASE (FEET)

4,600 Surety Bond # BOO1632
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORKWILLSTART: 23. ESTIMATEDDURATION:

GR = 6830' 11/30/2005 2 weeks

24. PROPOSED CASING AND CEMENTINGPROGRAM
SIZE OF HOLE CASING SlZE, GRADE, ANDWEIGHT PER FOOT SETTING DEFTH CEMENT TYPE, QUANTITY,YIELD,ANDSLURRY WEIGHT

12 1/4" 8 5/8" J-55 24 #lft 460 Class G+ 2% CACL2 240 sacks 1.15 cu.ft/sk 15.8ppg,
plus FL additive 75% excess

7 7/8" 5 1/2" J-55 17 #/ft 4,680 Lead: Lite Wt. cement 332 sacks 3.36 cu.ft.lsk 10.5 ppg
Tail: Cem Crete blend 146 sacks 2.07 cu.ft.lsk 10.5ppg

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERAL RULES:

WELLPLATOR MAP PREPARED BY UCENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) D ndsley TITLE VP Operations

SIGNATURE DATE

(This space for State use only)

byee RECElVED
API NUMBERASSIGNED: ÛÛ $ ç" Ut ston of

Oil,Gas and Mi 0CT2 1 2005
(11/2001) s DIVOFOIL,GAS
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TOWNSHIP 13 SOUTH RANGE 10 EAST NARRATIVE
' THE PURPOSE OF THIS SURVEYIS TO LOCATEANDDESCRIBEAWELLSITE

SALT LAKEBASE & MERIDIAN FOR MARIONENERGYINC.,ANDIS SITUATEDINTHESOUTHEASTQUARTER
OF SECTION 15, TOWNSHIP 13 SOUTH,RANGE10 EAST,SALTLAKEBASEAND
MERIDIAN,CARBONCOUNTY,UTAH.
THE BASISOF BEARINGUSED FOR THIS SURVEYIS SOUTH89°45'34"EAST
BETWEENTHE SOUTH QUARTERCORNERANDTHESOUTHEASTCORNEROF
SAIDSECTION15.

I THE BASISOF ELEVATIONUSED FOR THISSURVEYIS6561 FEET (NGVD1929)
ATTHE SOUTHWESTCORNER OF SECTION16, TOWNSHIP13 SOUTH,RANGE
10 EAST, SALTLAKEBASEANDMERIDIAN,AS SHOWNON THE HELPER,UTAH
7.5' QUADRANGLE.

SITE DESCRIPTION
A PROPOSED DRILLHOLESITUATEDINTHESOUTHEASTQUARTEROF

a. SECTION 15, TOWNSHIP 13 SOUTH, RANGE10 EAST,SALTLAKEBASEAND
MERIDIAN,CARBONCOUNTY,STATEOF UTAH,SAIDDRILLHOLEIS LOCATED
1396 FEET NORTHAND1492 FEETWEST FROMTHESOUTHEASTCORNER

15 14 SAIDSECTION15.

\/ CERTIFICATE OF SURVEY
I, M.CODYWARE,DO HEREBYCERTIFYTHATIAMA REGISTEREDLAND
SURVEYOR,LICENSENO. 4940688 AS PRESCRIBEDBYTHE LAWSOF THE
STATEOF UTAH. I FURTHERCERTIFYTHATI HAVEMADEA SURVEYOF THE
LOCATIONSHOWNANDTHATITIS TRUEANDCORRECTTO THE BEST OF MY
KNOWLEDGE.

CORDINGLYCANYON15 - 1
GEODETICCOORDINATES(NAD1927) WEST DATE:/ry-A -240

LAT.:39°41'31" N 1492' . CODYWARE

I LONG.:110°4700" W
ELEV=6706(NGVD1929) L

#494 68 E
16 15 15 14

ARE
21 22 22 BASISOF BEARING 22 23

EXISTINGROAD
S89°45'34"E 2645.53' O¶

(TYP) (MEASURED) fill

i TO KENILWOR
WARESURVEYING,L.L.C.

TH Phone: 435-613-1266 1344 North 1000 West
Email: waresurveying@emerytelcom.net Price, Utah84501

SURVEYFOR:
LEGEND MARIONENERGY INC.

FOUNDMONUMENT CORDINGLY15-1
GRAPHIC SCALE NEARKENILWORTH,CARBONCOUNTY,UTAH

NOTFOUND o soo sooo S.E. 1/4 - SECTION 15, T. 13 S., R. 10 E., S.L.B.&M.

DRILLHOLELOCATION
DRAWNBY: MCW SCALE: 1" = 1000'

1 IN = 1000 FT DATE: 10-19-05
DRAWINGNo. P-1

REVISIONS:

TOWNSHIP 13 SOUTH RANGE 10 EAST NARRATIVE
' THE PURPOSE OF THIS SURVEYIS TO LOCATEANDDESCRIBEAWELLSITE

SALT LAKEBASE & MERIDIAN FOR MARIONENERGYINC.,ANDIS SITUATEDINTHESOUTHEASTQUARTER
OF SECTION 15, TOWNSHIP 13 SOUTH,RANGE10 EAST,SALTLAKEBASEAND
MERIDIAN,CARBONCOUNTY,UTAH.
THE BASISOF BEARINGUSED FOR THIS SURVEYIS SOUTH89°45'34"EAST
BETWEENTHE SOUTH QUARTERCORNERANDTHESOUTHEASTCORNEROF
SAIDSECTION15.

I THE BASISOF ELEVATIONUSED FOR THISSURVEYIS6561 FEET (NGVD1929)
ATTHE SOUTHWESTCORNER OF SECTION16, TOWNSHIP13 SOUTH,RANGE
10 EAST, SALTLAKEBASEANDMERIDIAN,AS SHOWNON THE HELPER,UTAH
7.5' QUADRANGLE.

SITE DESCRIPTION
A PROPOSED DRILLHOLESITUATEDINTHESOUTHEASTQUARTEROF

a. SECTION 15, TOWNSHIP 13 SOUTH, RANGE10 EAST,SALTLAKEBASEAND
MERIDIAN,CARBONCOUNTY,STATEOF UTAH,SAIDDRILLHOLEIS LOCATED
1396 FEET NORTHAND1492 FEETWEST FROMTHESOUTHEASTCORNER

15 14 SAIDSECTION15.

\/ CERTIFICATE OF SURVEY
I, M.CODYWARE,DO HEREBYCERTIFYTHATIAMA REGISTEREDLAND
SURVEYOR,LICENSENO. 4940688 AS PRESCRIBEDBYTHE LAWSOF THE
STATEOF UTAH. I FURTHERCERTIFYTHATI HAVEMADEA SURVEYOF THE
LOCATIONSHOWNANDTHATITIS TRUEANDCORRECTTO THE BEST OF MY
KNOWLEDGE.

CORDINGLYCANYON15 - 1
GEODETICCOORDINATES(NAD1927) WEST DATE:/ry-A -240

LAT.:39°41'31" N 1492' . CODYWARE

I LONG.:110°4700" W
ELEV=6706(NGVD1929) L

#494 68 E
16 15 15 14

ARE
21 22 22 BASISOF BEARING 22 23

EXISTINGROAD
S89°45'34"E 2645.53' O¶

(TYP) (MEASURED) fill

i TO KENILWOR
WARESURVEYING,L.L.C.

TH Phone: 435-613-1266 1344 North 1000 West
Email: waresurveying@emerytelcom.net Price, Utah84501

SURVEYFOR:
LEGEND MARIONENERGY INC.

FOUNDMONUMENT CORDINGLY15-1
GRAPHIC SCALE NEARKENILWORTH,CARBONCOUNTY,UTAH

NOTFOUND o soo sooo S.E. 1/4 - SECTION 15, T. 13 S., R. 10 E., S.L.B.&M.

DRILLHOLELOCATION
DRAWNBY: MCW SCALE: 1" = 1000'

1 IN = 1000 FT DATE: 10-19-05
DRAWINGNo. P-1

REVISIONS:



O O

OIL, GAS AND COALBED METHANE LEASE
This agreement ("Lease") is effectivethis lá day of L m'¯ ,

2004, by and between BLACKHAWK COAL COMPANY, a Utah corporation with an

address at 700 Morrison Road, Gahanna, Ohio 43230 ("Lessor") and UTE OIL

COMPANY,a Texas corporation, dba A C.T. OPERATING COMPANY, whose address is

201 W. Wall Street, Suite 806, Midland, TX 79701 ("Lessee");

1. GRANTINGCLAUSE: Lessor, for and in consideration of Ten Dollars ($10.00)per

net mineral acre and other valuable consideration, the receipt of which is hereby

acknowledged, and for and in consideration of the covenants and agreements

hereinafter contained on the part of Lessee, has granted, demised, leased and let

and by these presents does grant, demise, lease and let exclusively unto Lessee

all of Lessor's right, title and interest in the lands located in the Utah County of

Carbon described in EXHlBITA attached hereto and made a part hereof, consisting

of 3,000 mineral acres and 480 surface acres, moreor less, including any interests

thereinwhichLessor may hereafter acquire in Township 13 South 10 East, Carbon

County, Utah, by reversion, prescription or otherwise, and also including any

accretions and any small strips or parcels of land nowor hereafter owned by Lessor

which are contiguous or adjacent to the subject lands, (the "Leased Premises") for

the purpose of exploring (including the right to conduct geophysical surveys),

drilling, operating, producing, saving, takingcare of, treating, processing, storing

on the surface and transporting and marketing coalbed methane, oil, liquid

hydrocarbons, gas, or any of their constituent products, including injecting gas,

waters, other fluids and air into all subsurface, coal strata horizons and formations
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without liabilityto Lessor for migration;and laying pipelines, storinghydrocarbons

above ground in a manner that willnot interfere with Lessor's use of the surface,

building tanks, setting up pumping units, and constructing all improvements

necessary in the production and transportationof coalbed methane, oil, liquid

hydrocarbons, gas, or any of theirconstituent products (collectivelythe "Minerals");
togetherwithwater rights necessary for Les°see's

activities and, on a non-exclusive

basis, all the rights of ingress or egress, andallother appurtenanteasements and
right-of-way Lessor may hold tothe surface,subject to all termsand conditions of

thisLease. For the purposes of thisLease, "coalbed methane" means methane gas

from coal formations, coal seams or abandoned coal mine workings and all zones

in communication therewith.

2. LEASETERM: Subject to the other provisions of this Lease and specifically but not

limited to the provisions of paragraph 3, this Lease shall commence on the date

hereof and remain in full force and effect for a primary term expiring at 11:59 p.m.

on the date that is five (5) years from the date hereof (the "Primary Term"), during

which time the Lessee shati use its best efforts to explore for Minerals on the

Leased land, and produce and sell Minerals underlying the Leased Premises. The

Primary Term may not be extended by payment of shut-in royalty.

3. EXTENDEDTERM:

(a) Provided the Lessee has, during the Primary Term, diligently and in

good faith explored the Leased Premises for Minerals and, where

warranted, drilled and, where appropriate, completed a well or wells

to commercially produce Mineralsfrom the Leased Premises, Lessee
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Surface Use Plan Page l

Surface Use Plan
Marion Energy, Inc.
Cordingly Canyon 15-1

1. Existing Road:

a. Topo Map 'A'is the vicinity map showing the access route fromSpring Glen, Utah.
b. Topo Map 'B' shows the proposed access road to each well. It also shows existing roads

in the immediate area.
c. The existing and proposed access road, unless otherwise stated, shall be crowned,

ditched, and dipped fromthe nearest improved road.
d. Occasional maintenance bladingand storm repairs will keep roads in good condition.
e. There shall be no mud blading on the access road. Vehicles may be towed through the

mud providedthey stay on the roadway.

2. Planned Access Roads:

a. Maximum grade will be 8°/oor less.
b. No turnouts are required.
c. Low water crossings to be placed in the proposed access road during drillingprocess and

culverts may be installed at a later date.
d. Road surface material will be that native to the area.
e. No cattleguards are required.
f. The proposedaccess road was flaggedat the time the locationwas staked.
g. The back slopes of the proposed access road will be no steeper than vertical or ¼:1 in

rock and 2:1 elsewhere.

3. Location of Existing Wells:

a. See Topo Map 'B'

4. Location of Existing and/or Proposed Facilities:

a. All Petroleum Production Facilities are to be contained within the proposed location
sites.

b. In the event that production of these wells is established, the followingwill be shown:
i. Proposed location and attendant lines, by flagging,if off well pad.

ii. Dimensions of facilities.
iii. Construction methods and materials.

c. The area used to contain the proposed production facilitieswill be built using native
materials. If these materials are not acceptable, then other arrangements will be made to
acquire them fromprivate sources. These facilitieswill be constructed using bulldozers,
graders, and workman crews to construct and place the proposed faculties.

d. All permanent facilitiesplaced on the locations shall be painted a non-reflective color,
which will blendwith the natural environment.

e. A dike shall be constructed around the tank battery, of sufficient capacity to adequately
contain at least 110percent of the storage capacity of the largest tank within the dike.

f. All buried pipelines shall be covered to a depth of 3 feet except at road crossings where
they shall be covered to a depth of 4
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g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supplv:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
locale trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drillingoperations. In the event of production,
the small amount of gravel needed for facilitieswill be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLMland is shown on Topo Map T.
c. All well pad surface disturbance areas are on AEP/Blackhawk Coal Company lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluidswill be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately duringdrillingprogress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposedof in a sanitary landfillor as directedby the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drillingactivities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fallof the year after all drillingactivity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other livingfacilitieswill be built off the locations. Housing and
office trailers will be on the locationas seen on the locationlayout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be

O O
Surface Use Plan Page 2

g. Construction width of the right-of-way/pipeline route shall be restricted to 50 feet of
disturbance.

h. Pipeline location warning signs shall be installed within 90 days upon completion of
construction.

5. Location and Water Supplv:

a. Any water to be used for the drilling of this well will be from the Price River Water
Improvement District (an adjudicated industrial water source) and transported by a
locale trucking company (Nielson Construction).

b. No water wells are to be drilled.

6. Source of Construction Materials:

a. No construction materials are needed for drillingoperations. In the event of production,
the small amount of gravel needed for facilitieswill be hauled in by truck form a local
gravel pit over existing access roads from the area. No special access other than for
drilling operations and pipeline construction is needed.

b. All access roads crossing BLMland is shown on Topo Map T.
c. All well pad surface disturbance areas are on AEP/Blackhawk Coal Company lands.

7. Methods for Handling Waste Disposal:

a. Drill cuttings will be buried in the reserve pit when covered.
b. Drilling fluidswill be contained in the reserve pit.
c. Any hydrocarbon liquids produced while production testing will be contained in a test

tank. Any unavoidable spills of oil or other adverse substances or materials will be
removed immediately duringdrillingprogress or during completion operations.

d. Portable chemical toilets will be provided and services by a local commercial sanitary
service.

e. Garbage and trash will be collected in a trash cage and its contents hauled to a sanitary
landfill. All wastes caused by the construction activities shall be promptly removed and
disposedof in a sanitary landfillor as directedby the company representative.

f. Prior to commencement of drilling,the reserve pit will be fencedon three sides using 39-
inch net wire with at least one (1) strand of barbed wire. All wire is to be stretched
beforeattaching to corner posts. When drillingactivities are completed it will be fenced
on the fourth side and allowed to dry (if liquids are present). After drying, the fences
will be removed and the pits shall be buried. Reclamation will be undertaken no later
than the fallof the year after all drillingactivity has ceased.

8. Ancillary Facilities:

a. No airstrips, camps, or other livingfacilitieswill be built off the locations. Housing and
office trailers will be on the locationas seen on the locationlayout.

9. Well Site Layout:

a. See attached cut sheet.
b. Company representatives will determine if the pit is to be lined, and if so, the type of

material to be



O O
Surface UsePlan Page 3

c. Topsoil shall be stripped to a depth of 4 to 6 inches and stockpiled as shown on the
location layoutplat.

d. The back slopes of the locations will be no steeper than vertical or W:I in rock and 2:1
elsewhere.

e. The upper edges of all cut banks on the access roads and well pads will be rounded.
f. Catchment ponds to be placed as required to intercept drainagere-routes.

10. Plans for Restoration:

a. Immediately upon completion, the location and surrounding area will be cleared of all
debris,materials, trash and junknot required forproduction.

b. Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. The reserve pit will be reclaimed within one (1) year from the date of
well completion.

c. All disturbed areas will be seeded with the mixture, which is found suitable by the Utah
Division of Wildlife Resources and the landowner.

d. The seedbed will be prepared by disking, followingthe natural contour. Drill seed on
contour at a depth no greater than ½ inch. In areas that cannot be drilled, the seed will
be broadcast at double the seeding rate and harrowed into soils. Certified seed is
recommended.

e. Fall seeding will be completed after September, and prior to prolonged ground frost.
f. If the well is a producer, access roads will be upgraded and maintained as necessary to

prevent soil erosion, and accommodate year round traffic. Areas unnecessary to
operations will be reshaped, topsoil distributed, and seed distributed according to the
above mixtures. Perennial vegetation would be established. Additional work may be
required in case of seeding failures,etc.

g. If the well is abandoned or is a dry hole, the access road and location will be restored to
approximate the original contours. During reclamation of the site, the fill material will
be pushed into cuts and up over the back slope. No depressionswill be left that would
trap water or form ponds. Topsoil will be distributed evenly over the location and
seeded according to the above mixture. The access road and the location shall be ripped
or disked prior to seeding. Perennial vegetation must be established. Additional work
shall be required in case of seeding failures,etc.

h. Annual or noxious weeds shall be controlled on all disturbed areas. Method of control
shall be by an approved mechanical method or an Environmental Protection Agency
(EPA) registered herbicide. All herbicideapplication will be in cooperation with Carbon
County Weed Control personnel.

11. Other Information:

a. Man uses the area for the primary purpose of grazing domesticlivestock.
i. All activity shall cease when soils or road surfaces become saturated to a depth

of three inches, unless otherwise approved by the company representative.
ii. If any fossils are discovered during construction, the operator shall cease

construction immediately and notify the company representative so as to
determinethe significance of the discovery.

b. A Class III cultural resource inventory was completed prior to disturbance by a qualified
professional archaeologist.

The operator is responsible for informing all persons in the area who are associated with this
project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archaeological materials
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uncovered during construction, the operator is to immediately stop work that might
further disturb such materials and contact the State Historic Preservation Office
(SHPO). The SHPO Officer will outline (if any) what mitigation is appropriate.

i. If the operator wished, at any time, to relocate activities to avoid the expense of
mitigation and/or delays associate with this process, the SHPO will assume
responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The SHPO will provide technical and proceduralguidelinesfor
the conduct of mitigation. Upon verification from the State that the required
mitigation has been completed, the operator will be allowed to resume
construction.

d. Less than 10,000 pounds of any chemical(s) from the EPA's Consolidated list of
Chemicals Subject to Reporting Under Title III of the Superfund Amendments and
Reauthorization Act (SARA) of 1986,and less then threshold planningquantity (TPQ)of
any extremely hazardous substance(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed,or associated with the proposedaction.

12. Lessee's or Operator's Representative:

Marion Energy, Inc.
Mr. Doug Endsley

2901 East 20 Street, Suite 106
Farmington, New Mexico 87402

(505) 564-8005

13. Certification:

I herebycertify that I, or persons under my direct supervision, haveinspected the proposed drill
site(s) and access route(s); that I am familiarwith the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct; and, that the
work associated with the operations proposed herein will be performed by Marion Energy, Inc.
and its contractors and subcontractors in conformity with the plan and the terms and conditions
under which it is approved.

Tlus statement is subject to the provisionof 18U.S.C.1001for the filingof a falsestatement.

Doug Endsley Da
Company R
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Drilling Plan

Marion Energy, Inc.
Cordingly Canyon 15-1

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name Depth Production Phase
Top of Ferron 3900' Gas
Base of Ferron 4250'
TD 4600'

3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOPor SingleGate BOP(Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psilfootor 1500psi, whichever is greater)
prior to drillingthe plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drillingout, and weekly. All testes shall be for a period of 15minutes.

5. Auxiliary Equipment

a. Keny Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head - Yes

f. The blooieline shall be at least 6 inches in diameterand extend at least 100feetfromthe
well bore into the reserve/blooie pit.

g. Blooieline ignition shall be provided by a continuous pilot (ignited when drillingbelow
500

O O -
Drilling Plan

Marion Energy, Inc.
Cordingly Canyon 15-1

1. Geologic Surface Formation
a. Quaternary

2. Estimated Tops

Name Depth Production Phase
Top of Ferron 3900' Gas
Base of Ferron 4250'
TD 4600'

3. Casing Program

a. See Form #3 Section 24.

4. Operators Specifications for Pressure Control Equipment

a. 2000 psi WP Double Gate BOPor SingleGate BOP(Schematic Attached).

b. Functional test daily.

c. All casing strings shall be pressure tested (0.2psilfootor 1500psi, whichever is greater)
prior to drillingthe plug after cementing; test pressure shall not exceed the internal yield
pressure of the casing.

d. All ram-type preventers and related control equipment shall be tested at the rated
working pressure of the stack assembly or at 70 percent of the minimum internal yield
pressure of the casing, whichever is less. Tests shall be done at the time of installation,
prior to drillingout, and weekly. All testes shall be for a period of 15minutes.

5. Auxiliary Equipment

a. Keny Cock - Yes

b. Float at the bit - No

c. Monitoring Equipment on the mud system - visually

d. Full opening safety valve on rig floor - Yes

e. Rotating head - Yes

f. The blooieline shall be at least 6 inches in diameterand extend at least 100feetfromthe
well bore into the reserve/blooie pit.

g. Blooieline ignition shall be provided by a continuous pilot (ignited when drillingbelow
500



Page2
Drilling Plan

Marion Energy, Inc.
Cordingly Canyon 15-1

h. Compressor shall be tied directlyto the blooieline through a manifold.

i. A mistor with a continuousstream of water shan be installed near the end of the blooie
lines fordust suppression.

6. Proposed Circulating Medium

Depth Mud Type
0 to TD Air / Mist

7. Testing, Logging, and Coring Program
a. Cores - Possible core of Ferron Sand

b. DST - None anticipated

c. Logging - DIL-GR (TD to baseof surface casing).
a. FDC-CNL-GR-Cal (TD to baseof surface casing).

d. Formation and Completion Interval: Ferron interval, final determination of
completion will be made by analysis of logs.
Simulation: Simulation will be designed for the particular area of interest as
encountered.

e. Frac gradient: Approximately 0.80 psilft.

8. Anticipated Cementing Program:

a. See Form #3,Section 24.

Final cement volumes to be calculated fromcaliper logwith an attempt to be made to circulate cement to
the surface. A bond log will be run across the zone of interest and across zones as required by the
authorized officer to insure protection of natural resources.

9. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards:

No abnormal temperatures or pressures are anticipated. No H2Shas been encountered in or l<nown to
exist fromprevious wells drilledto similar depths in the general area. Maximum anticipated bottomholepressure equals approximately 1500 psi (calculated 0.517 psilft) and maximum anticipated surface
pressure equals approximately 862 psi (bottomholepressure minus the pressureof a partially evacuatedholecalculated at 0.22
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/21/2005 API NO. ASSIGNED: 43-007-31065

WELL NAME: CORDINGLY CYN 15-1

OPERATOR: MARION ENERGY INC ( N2740 )

CONTACT: DOUG ENDSLEY PHONE NUMBER: 972-540-2967

PROPOSED LOCATION:

SESE 15 130S 100E INSPECT LOCATN BY: / /
SURFACE: 1396 FSL 1492 FEL

Tech Review Initials Date
BOTTOM: 1396 FSL 1492 FEL

CARBON Engineering

HELPER ( 18 ) Geology

LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML48133

SURFACE OWNER: 4 - Fee
LATITUDE: 39.69195

PROPOSED FORMATION: FRSD

COALBED METHANE WELL? NO LONGITUDE: -110.7833

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[}
Unit

(No.B001617 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

R649-3-3. ExceptionWater Permit
(No.

Drilling Unit
RDCC Review (Y/N)

Board Cause No: ft(Date: )
Eff Date:

-)y

Fee Surf Agreement N) Siting: L([gy S my Mdy f $20 Ma
Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS: ¿ ,(i

STIPULATIONS: Ê
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OPERATOR: MARION ENERGY (N2740)

SEC: 15 T. 13S R. 10E

FIELD:HELPER (18)
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Marion Energy, Inc.
WELL NAME & NUMBER: Cordingly Canyon 15-1
API NUMBER: 43-007-31065
LOCATION: 1/4,1/4 SESE See:15 TWP: 13 S RNG: 10 E 1396 FSL 1492 FEL

Geology/Ground Water:
Significant volumes of high quality ground water are unlikely to be encountered at this location. A poorly
permeable soil is likely to be developed on the Blue Gate Member of the Mancos Shale, but it is unlikely to be
charged with any significant volume of groundwater. The proposed casing and cementing program should
adequately isolate any zones of fresh water that may be penetrated. No water rights have been filed within a
mile of the location.

Reviewer: Christopher J. Kierst Date: 12/2/2005
Surface:

Proposed location is ~1.5 miles east of Kenilworth, Carbon County, Utah. The immediate area surrounding the
proposed well is mining activities, grazing, and wildlife habitat. Location is staked on property owned by American
Electric Power. Access to this well will be along existing County maintained roads and upgraded two-track roads.
The direct area drains to the south into dry wash drainages, eventually making its way into the Price River, a year-
round live water source, ~8 miles south. Dry washes are common throughoutthe area. The submitted plan involves
routing the existing drainage under the well pad through a 30" culvert. The Division of Water Rights Regional
Engineer, Mark Page, has been made aware of the plans and has given the operator clearance to proceed without a
stream alteration permit. However, adequate drainage and erosion protection for the locationand existing drainages
must be provided upon construction and maintained thereafter. Other issues talked about were: location layout,
lining the reserve pit, access and right-of-ways, as well as concerns and potential concerns of nearby residents. M.
Jones (DOGM), Doue Endsley, Erik Norton, Keri Clark, Ben Evans (Marion), Mel Coonrod (EIS), and Tonya
Hammond (AEP) were all in attendance for this on-site. Carbon County was invited but chose not to attend.

Reviewer: Mark L. Jones Date: November 30, 2005

Conditions of Approval/Application for Permit to Drill:

1. Reserve pit liner optional.
2. Provide adequate drainage and erosion protection for the location and existing
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Marion Energy, Inc.
WELL NAME & NUMBER: Cordingly Canyon 15-1
API NUMBER: 43-007-31065
LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 SENE Sec: 15 TWP: 13S RNG: 10E 1396 FSL 1492 FEL
LEGAL WELL SITING: 460' from outer boundary and 920' from another well.
GPS COORD (UTM): X= 518581 E; Y= 4393377 N SURFACE OWNER: American Electric
Power.

PARTICIEANTS
M. Jones (DOGM), Doug Endsley, Erik Norton, Keri Clark, Ben Evans
(Marion), Mel Coonrod (EIS), and Tonya Hammond (AEP). Carbon County was
invited but chose not to attend.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~1.5 miles east of Kenilworth, Carbon County, Utah.
The immediate area surrounding the proposed well is mining activiti_es,
grazing, and wildlife habitat. Location is staked on property owned by
American Electric Power. Access to this well will be along existing
County maintained roads and upgraded two-track roads. The direct area
drains to the south into dry wash drainages, eventually making its way
into the Price River, a year-round live water source, ~8 miles south.
Dry washes are common throughout the area.

SURFACE USE PLAN

CURRENT SURFACE USE: Mining, grazing, and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 220' x 140' w/ 100' x 30' x 10' included
pit. The plan involves routing the existing drainage through a 30" cmt
culvert under the well pad.

LOCATION OF EXISTING WELLS WITHIN A 1-MILE RADIUS: 7 producing,
proposed, shut-in, injection, and/or PA wells are within a 1 mile radius
of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: On location and along
roadway.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally and trucked to site.

ANCILLARY FACILITIES: None anticipated.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN): No.

WASTE MANAGEMENT PLAN:

Garbage - All garbage will be removed from site and disposed at
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appropriate dispo 1 facility.

Reserve pit contents - ECDC Environmental of Carbon County. Will haul
and test as necessary all contents of reserve pit.

Produced Water - Will be hauled from site and disposed of in the
appropriate disposal facility, unless agreements with other operators
can be made to dispose produced water in existing disposal well.

Sanitation Facilities - Will be supplied and cleaned as necessary during
drilling operations.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Dry washes are prominent
throughout the immediate area of the proposed well location.

FLORA/FAUNA: Sagebrush, pinion, deer, rodents, fowl.

SOIL TYPE AND CHARACTERISTICS: Rocky clay.

EROSION/SEDIMENTATION/STABILITY: Erosive upon disturbance.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen, 100'x30'x10', included w/in location.

LINER REQUIREMENTS (Site Ranking Form attached): Liner optional.

SURFACE RESTORATION/RECLAMATION PLAN

As per surface use agreement.

SURFACE AGREEMENT: Signed.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested by landowner.

OTHER OBSERVATIONS/COMMENTS

I suggested that this site be reviewed by the Division of Water Rights
in regards to any stream alteration permits that might be necessary, as
the plans are to divert the drainage under the well pad. Mark Page w/
the Division of Water Rights has since reviewed the plans and the
drainage and has determined that a stream alteration permit is not
required for this drainage.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones November 14, 2005 / 9:15 am
DOGM REPRESENTATIVE
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uation Ranking Criteria and Ranking ore
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability O
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 0

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 O

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 15 (Level II Sensitivity)

Sensitivity Iovel I = 20 or more: total containment is required, consider criteria for excludine pit use.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivity Level III = below 15: no specific lining is
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Utah Water Rights WRPLAT Page 1 of 1

State Online Services Agency List Business.utah.gov Search Utah.gov

Sorry. No diversion points. Try browsing!
Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

O

http://utstnrwrt6.waterrights.utah.gov/mapserver/wrplat_bad.htm
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Page 1 of 1

state onnneservices Agency Ust Business.utah.gov Search Utah.gov

WRPLAT Point of Diversion QueryProgram

Version: 2004.12.30.00 Rundate: 12/02/2005 07:59 AM

Section QueryPage

Search Browse Bearing Calculator Location Calculator Quit

Fill in the information below and press either the Search or Browse button to perform a point of diversion search using
a radius from a point.
Hint: Browse allows you to zoom and pan to customize the map display area before printing, Search goes straight to the
print ready screen.

search Radius (feet): 5280

f rom a point located North 1396 f eet West 1492 f eet
f rom the SE $ Corner, section 15 |
Township 13S

, Range 10E |, SL $ b&m.

QUERY TYPE LIMITATIONS
STATUS OF TYPE OF APPLICATION WATER USE

RIGHT DIVERSION TYPE TYPE
2 Unnapproved 2 Underground 2 Water Right 2 Irrigation
2 Approved 2 Surface 2 Changes 2 Stock Water
2 Perfected 2 Springs 2 Exchanges 2 Domestic

Terminated 2 Drains O Test Wells 2 Municipal
Point to Point O Sewage Reuse 2 Mining
Rediversion 2 Power

2 Other

NaturalResources | Contact | Disclaimer | Privacy Policy j Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/wrplat.exe
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Well name: 12-05 Marion Cordingly Cyn 15-1
Operator: Marion Energy inc.
String type: Surface Project ID:

43-007-31065
Location: Carbon County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 71 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 299 ft

Burst:
Design factor 1.00 Cement top: 107 ft

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 201 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,600 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 402 ft Next setting BHP: 2,007 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 460 ft
Injection pressure 460 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 460 8.625 24.00 J-55 ST&C 460 460 7.972 22.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 201 1370 6.825 201 2950 14.70 11 244 22.10 J

Prepared Clinton Dworshak Phone: (801) 538-5281 Date: December 5,2005
by: Utah Div. of Oil & Mining FAX: (801)359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS -

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the

O O
Well name: 12-05 Marion Cordingly Cyn 15-1
Operator: Marion Energy inc.
String type: Surface Project ID:

43-007-31065
Location: Carbon County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 71 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 299 ft

Burst:
Design factor 1.00 Cement top: 107 ft

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 201 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 4,600 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 402 ft Next setting BHP: 2,007 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 460 ft
Injection pressure 460 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 460 8.625 24.00 J-55 ST&C 460 460 7.972 22.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 201 1370 6.825 201 2950 14.70 11 244 22.10 J

Prepared Clinton Dworshak Phone: (801) 538-5281 Date: December 5,2005
by: Utah Div. of Oil & Mining FAX: (801)359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS -

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design willbe that of the



• 9
Well name: 12-05 Marion Cordingly Cyn 15-1
Operator: Marion Energy inc.
String type: Production Project ID:

43-007-31065
Location: Carbon County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 129 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.436 psilft Tension: Non-directional string.
Calculated BHP 2,007 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on air weight.
Neutral point: 4,015 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 4600 5.5 15.50 J-55 LT&C 4600 4600 4.825 144.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2007 4040 2.013 2007 4810 2.40 71 217 3.04 J

Prepared Clinton Dworshak Phone: (801) 538-5281 Date: December 5,2005
by: Utah Div. of Oil& Mining FAX: (801)359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS -

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineedng responsibility for use of this design willbe that of the
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Diana Whitney - Marion Energy, Inc. C glyCanyon 15-1 Location Page 1

From: "Office" <eisec@preciscom.net>

To: "Diana Whitney" <dianawhitney@utah.gov>

Date: 10/27/2005 9:33:57 AM
Subject: Marion Energy, Inc. Cordingly Canyon 15-1 Location

Dear Ms. Whitney:

Please find attached a signed/scanned copy of the Surface Use Plan for Marion Energy, Inc. Cordingly
Canyon #15-1 location in Carbon County, Utah. This should complete the APD's that you already
received. The Water Supply information for this project is located in Section 5. of the Surface Use Plan.
Also, please let me know if you require a hard copy of this information. I can get it into FedEx this
afternoon.

Following thisemail willbe the same information for the Cordingly Canyon #15-2 location.

If you have any other questions or comments, please feel free to call us at one of the numbers listed
below.

Thank you in advance,

Katie J. Nash
Sr. Environmental Analyst

Attachments:
Surface Use Plan Cordingly Canyon 15-1
Cordingly 15-1 Topo Map A
Cordingly 15-1 Topo Map B

EIS Environmental &Engineering Consulting
31 North Main Street * Helper, Utah 84526
Office - (435) 472-3814 * Fax - (435) 472-8780
Tollfree - (800) 641-2927 * Mobile (435) 650-6379
eisec@preciscom.net * knash@preciscom.net

CC: "Doug Endsley"
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afternoon.

Following thisemail willbe the same information for the Cordingly Canyon #15-2 location.

If you have any other questions or comments, please feel free to call us at one of the numbers listed
below.

Thank you in advance,

Katie J. Nash
Sr. Environmental Analyst

Attachments:
Surface Use Plan Cordingly Canyon 15-1
Cordingly 15-1 Topo Map A
Cordingly 15-1 Topo Map B

EIS Environmental &Engineering Consulting
31 North Main Street * Helper, Utah 84526
Office - (435) 472-3814 * Fax - (435) 472-8780
Tollfree - (800) 641-2927 * Mobile (435) 650-6379
eisec@preciscom.net * knash@preciscom.net

CC: "Doug Endsley"



O O
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
neutenantoovernor December 13, 2005

State of Utah

Department of
Natural Resources Marion Energy, Inc.

MICHAEL R. STYLER 119 S Tennessee #200
Executive Director McKinney, TX 75069
Division of

Oil, Gas & Mining
Re: Cordingly Canyon 15-1 Well, 1396' FSL, 1492' FEL, SE SE, Sec. 15,

.lOHN R. BAZA T. 13 South, R. 10 East, Carbon County, UtahDivision Director

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31065.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor
SITLA

1594WestNorthTemple,Suite 1210, PO Box 145801, SaltLakeCity,UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940 • TTY (801) 538-7458 •
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Operator: Marion Energy, Inc.
Well Name & Number Cordingly Canyon 15-1
API Number: 43-007-31065
Lease: ML-48133

Location: SE SE Sec. 15 T. 13 South R. 10 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

6. Surface casing shall be cemented to the

O O
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12/19/2005: MIRUBeeman Brothers Drining. Spud well @10:00 am. Drilled to a total depth of 476'.
12/20/2005: Ran 473' of 8 5/8" 24# /foot. J-55. ST&C casing &cement with300 cult of Class H cement. Circulated to surface.
but cement fell back approximately10 feet. Mark Jones with DOGM requires cement be topped off. Wiß top oficament prior to
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STATEOF UTAH / FORM5
DEPARTMENTOF NATURALRESOURCES

DIVISENONOF O GAOSAND M ING

Operator: Marion Energy Inc Operator Account Number N 2740

Address: 119 S. Tennessee, Ste. 200

¡g McKinney

State * IID75069 Phone Number: (972)640-2967

w.lii 3-007- ßlÐ/5
API Number Well Name QQ Sec Twp Rug County
4350073‡O‡ Ballpark Canyon #1 SESW 10 13S 10E Carbon
Action Codo ÓurrántEthtity New Entity Spud Date Entity Assignment

Number Number Effective Date

A 99999 'g 1/3/2006 \
Commente:

Well 2
API Number Weg Narne QQ Sec Twp Rng County
4300731085 CordinglyCanyon 15-1 SESE 15 13S 108 Carbon

Acuon Code Current Entity New Entity Spud Date Entity Aealgnment
Number Number Effective Date

A 99999 f) 12/16/2005 gggcomments:

Well 3

APINumber WellName QQ Sec Twp Rng county
4300731064 CordinglyCanyon 15-2 SENE 15 138 10E Carbon

Action Code Curmnt Entity New Entity Spud Date Entity Assignment
Number . Number Effective Date

A 99999 {p / 12/19/2005
Comments:

ACTIONCODES:
A - Establish new entity for new well(sInglewellonly) SY m)
B - Add new welltoexistingentity (groupor unitwell) Na (P e Print)
C - Re-asalgn wellfromone existingentity to anotherexistingentity ,

D - Re-easign wellfmm oneexistingentityto a new entity Signature "
E . Other (Explainin 'comments'eection) Landman 1/25/2006

Title Date
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12/19/2005: MlRUBeeman Brothers Dn!!!ng. Spud well @10:00 am. Drilledto a total depth of 476'
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24#!!oot. J-55. ST&Ccasing &comentwith 300 ca.ftof Class H cement.Circulated to surface.

but cement feilback approximately10 feet Mark Jones noth DOGM requires cement be toppeci off Wilt top off cement prio< to

moving dolimg og in.

.ao÷sme
Doug Endsley VP of Operations

om.x ----

12/29/2005

II I
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..-
x-
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DIVISIONOF OIL GAS ANDMINING 5 UME DURT NO SERWL M.Ang(4

ML48133
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

ML48133
6 IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current boltom-hole depth, reenter plugged wells, or to
dtill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLfonn for such proposals.

8. WELLNAMEand NUMBER:1. TYPE OF WELL
OILWELL GAS WELL OTHER Cordingly Canyon 15-1

2. NAMEOF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4300731065

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL OR WILDCAT:
119 So. Tennessee Ste 200 McKinney TX zt,75069 (972) 540-2967 Helper Field

4. LOCATIONOF WELL

FOOTAGESATSURFACE:
' FStand4200' FEL COUNTY: Carbon

QTRÆlTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 15 13S 10E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Final Cement Sundry1/26/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1/26/2006: Drilledto TD of 4775' KB. Ran 116 joints,51/2", 17#, J-55 casing set at 4772' KB. Rig up BJ Services and cement
with 410 sacks PREMLITEwith lost circulation and fluid loss additives. Followed with 252 sacks 50/50 Poz with loss circulation
and fluid loss additives. Circulated water to surface but no indication of cement. Plug down at 5:00am 1/26/2006. Rig down and
move off.

NAME(PLEASE PRI Endsley ETLE VP Operations

SIGNATURE DATE 2/20/2006

(TMs space for State use only)

(5/2000) (See instructions on Reverse Side)
FEB2 7
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STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML48133
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use this fonn for proposata le drillnew wells, significanBy deepen existing we#s below current bottom-hole dep1h, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch pmposals,
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL OTHER Cordingly Canyon 15-1
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731065
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200 McKinney TX ZIP 75069 (972) 574-9001 Helper

4. LOCATlON OF WELL

FOOTAGESATSURFACE: 1396' FSL and1492' FEL COUNTY: Carbon

OTR TR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SESE 15 13S 10E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submitin Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate defework willMart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON
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O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Dale of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:
5/4/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

MIRUwireline services. Perforate Ferron interval from 4413' to 4558' gross with4 shots per foot 0.43" 25 gram charge. RU
Superior Well Service and fracture treat Ferron interval with 85,000 gallons of 20 # X-Linkgel and 170,000 # 16-30 Bradysand.
ATP 2677 psi AIR 55 bpm, ISIP 3005 psi. RD Superior Well Service and move in completion unit and clean out frac. Current
status-waitingon pipeline connection.

D Endsley VP OperationsNAME(PLEASE PRIN

5/22/2006

(This space for State use only)

RECEIVED
MAY2 62006

(5/2000) (See instructions on Reverse Side)

DIV.0F01L,GAS&

STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

ML48133
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use this fonn for proposata le drillnew wells, significanBy deepen existing we#s below current bottom-hole dep1h, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch pmposals,
1. TYPE OF WELL 8. WELL NAMEand NUMBER:OILWELL GAS WELL OTHER Cordingly Canyon 15-1
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731065
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
119 So. Tennessee #200 McKinney TX ZIP 75069 (972) 574-9001 Helper

4. LOCATlON OF WELL

FOOTAGESATSURFACE: 1396' FSL and1492' FEL COUNTY: Carbon

OTR TR, SECTION, TOWNSHIP, RANGE, MERIDIAN:SESE 15 13S 10E STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submitin Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate defework willMart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Dale of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:
5/4/2006 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pertinent details including dates, depths, volumes, etc.

MIRUwireline services. Perforate Ferron interval from 4413' to 4558' gross with4 shots per foot 0.43" 25 gram charge. RU
Superior Well Service and fracture treat Ferron interval with 85,000 gallons of 20 # X-Linkgel and 170,000 # 16-30 Bradysand.
ATP 2677 psi AIR 55 bpm, ISIP 3005 psi. RD Superior Well Service and move in completion unit and clean out frac. Current
status-waitingon pipeline connection.

D Endsley VP OperationsNAME(PLEASE PRIN

5/22/2006

(This space for State use only)

RECEIVED
MAY2 62006

(5/2000) (See instructions on Reverse Side)

DIV.0F01L,GAS&



STATE OF UTAH AMENDEDREPORT FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATION AND SERIALNUMBER

ML48133

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. tFINDIAN,ALLOTTEEORTRIBENAME

L
SL DRY OTHER 7. UNITorCAAGREEMENTNAME

b l?PEOFWORK 8. WELLNAMEandNUMBER:

RE TO O RavO RiàO OTHm COrdingly Canyon 15-1
2 MMEOFOPERATOR S API NUMBER:

Marion Energy, Inc. 4300731065
3 MERESSOFDPERATOR: PHONENUMBER: 10FIELDANDPOOL,ORWILDCAT

119 S. Tennessee #200 crrv McKinney FTATE TX zw 75069 (972) 540-2967 Helper
4 LOCATIONOF VŒLL(FOOTAGES) 11. OTwoTR, SECTION, TOWNSHIP, RANGE,

AraunvAce 1396' FSL and 1492' FEL
MERIDikt

SESE 15 138 10E
AT10P PRODUCING INTERMALREPORIED BELOW

12. COUNTY 13. &TATE

Carbon UTAH

H DKIESPUDDED 15. DATET.D. RFACHER iiL DATE COMPLETED: 17 ELEVATIONS(DF, RKB, RT, GLT

1209/2005 1/26/2006 5/4/2006 ABANDONED READYTOPRODUCE O 6830' GL
118 19tALDEPTH· MD 19, PLUGBACKT.D.: MD 20.1FMUl.T1PLECOMPLET10NS,HOWMANYT* 21DEPTHERIDGE MD

PLUG SET
Tvo 4.775 Tvo 4,735 Tvo

22 TYPE ELECTRICAND OTHËR MECHANICALLOGS RUN (Submit opy ofeach) 23.

1NEtt.CORED7 NO YES (Summg)
Cased Hole Neutron

R L RV

YEm reopy

EL CASING ANDWIER RECORD (Report all strings set in well)

NDLESIZE SizEORADE WEIGHT(BAL) TOP(MD) BOTTOM(MD) STAGE ENTER C R CEMENTTOP** MM

12 1/4" 8 5/8 J-55 24 0 473 "G" 235 Surf-Cire

7 7/8" 5 1/2 J-55 17 0 4,772 Ute 410 1800'-CBL
5050 252

m mummsRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET(MO) 812E DEPTH SET (MD) PACKER SET (MD)

2 3/8 4,615
m FillIDUCING INTERtmLS 27. PERFORATION RECORD

FORMATIONNAME TOP(MD) BOTTOM(MD) TOP(TVD) BOTTOM(TVD) INTERVAL(TopfBat- MD) SIZE NO HOLES PERFORATION STATUS

m Ferron 4,400 4,648 4.413 4,558 0.43" 96 op•• se=•= 0

O - O
O - O

RFRACTilRE TREATMENT,CEMENT sŒUEEER,ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4413-4558 85.000 aals 20#X-linked ael & 170.000 #16/30 Bradv sand

a curi nern ATTACHMENTS' 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOM REPORT DST REPORT DIRECHONALWR Producing
O SUNDRYNOT1CEFORPLUGGINGANOCEMENTVERIRCADON COREANALYSIS OTHER. REu _IVED

....g (CONMUED ON BER AÑ2 | 2ÛQ
DIVOF0lL,GAS&

STATE OF UTAH AMENDEDREPORT FORM 8
DEPARTMENTOF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATION AND SERIALNUMBER

ML48133

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. tFINDIAN,ALLOTTEEORTRIBENAME

L
SL DRY OTHER 7. UNITorCAAGREEMENTNAME

b l?PEOFWORK 8. WELLNAMEandNUMBER:

RE TO O RavO RiàO OTHm COrdingly Canyon 15-1
2 MMEOFOPERATOR S API NUMBER:

Marion Energy, Inc. 4300731065
3 MERESSOFDPERATOR: PHONENUMBER: 10FIELDANDPOOL,ORWILDCAT

119 S. Tennessee #200 crrv McKinney FTATE TX zw 75069 (972) 540-2967 Helper
4 LOCATIONOF VŒLL(FOOTAGES) 11. OTwoTR, SECTION, TOWNSHIP, RANGE,

AraunvAce 1396' FSL and 1492' FEL
MERIDikt

SESE 15 138 10E

AT10P PRODUCING INTERMALREPORIED BELOW

12. COUNTY 13. &TATE

Carbon UTAH

H DKIESPUDDED 15. DATET.D. RFACHER iiL DATE COMPLETED: 17 ELEVATIONS(DF, RKB, RT, GLT

1209/2005 1/26/2006 5/4/2006 ABANDONED READYTOPRODUCE O 6830' GL
118 19tALDEPTH· MD 19, PLUGBACKT.D.: MD 20.1FMUl.T1PLECOMPLET10NS,HOWMANYT* 21DEPTHERIDGE MD

PLUG SET
Tvo 4.775 Tvo 4,735 Tvo

22 TYPE ELECTRICAND OTHËR MECHANICALLOGS RUN (Submit opy ofeach) 23.

1NEtt.CORED7 NO YES (Summg)
Cased Hole Neutron

R L RV

YEm reopy

EL CASING ANDWIER RECORD (Report all strings set in well)

NDLESIZE SizEORADE WEIGHT(BAL) TOP(MD) BOTTOM(MD) STAGE ENTER C R CEMENTTOP** MM

12 1/4" 8 5/8 J-55 24 0 473 "G" 235 Surf-Cire

7 7/8" 5 1/2 J-55 17 0 4,772 Ute 410 1800'-CBL
5050 252

m mummsRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET(MO) 812E DEPTH SET (MD) PACKER SET (MD)

2 3/8 4,615
m FillIDUCING INTERtmLS 27. PERFORATION RECORD

FORMATIONNAME TOP(MD) BOTTOM(MD) TOP(TVD) BOTTOM(TVD) INTERVAL(TopfBat- MD) SIZE NO HOLES PERFORATION STATUS

m Ferron 4,400 4,648 4.413 4,558 0.43" 96 op•• se=•= 0

O - O
O - O

RFRACTilRE TREATMENT,CEMENT sŒUEEER,ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4413-4558 85.000 aals 20#X-linked ael & 170.000 #16/30 Bradv sand

a curi nern ATTACHMENTS' 30. WELLSTATUS:

O ELECTRICAUMECHANICALLOGS GEOM REPORT DST REPORT DIRECHONALWR Producing
O SUNDRYNOT1CEFORPLUGGINGANOCEMENTVERIRCADON COREANALYSIS OTHER. REu _IVED

....g (CONMUED ON BER AÑ2 | 2ÛQ
DIVOF0lL,GAS&



St. INITIAI.PRODUCTION INTERVALA (As shouin in Rem 1126)

MTE FIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION L - BBL: GAS - MCF: WATER - BBC PROD. METHOD.

6/1/2006 6/1/2006 24 "^TES2 °* 50 120 Pumping
CHONESIZE: TBG. PRESR CSG. PRESS API GRAVffY BTU-GAS GASOIL RATIO 24 HR PRODUCTION L - BBL: GAS- McF: WATER - BOL INTERVALSTATUS

RATER -* 50 120 Producing

INTERVALB (As shown in Hem RS)

MTEFIRST PRODUCEDC TEST DATE: HOURS TESTED: PRODUCTION OIL - BBC GAS- MCF: WATER - BBL PROD MENDD

©NIDMES2E TBGPRESS CSGPRESS GRAVifY -GAS GASCILRADO BRPRODUGRON OIL-BBL GAS-MCF: WKfER-BBC INTERVALSTATUR

INTERVALC (As shown in IIem MG)

MIEFIRST PRODUCER TEST DATE: HOURS TESTED: TEST PRODUCTION L - BBL GAS- MCF: WATER - BBC OD METHOD:
RATER -+

ØŒMIIESIZE: TER PRESS. CSG. PRESS. API GRAVITY - GAS GASICIL RATIO 24 NR PRODUCTION L - BBL GAS - MCF: R -BBC STATUSI RATER

INTERVALO(As shown in MemMB)

MTEFWIST PRODUCER TEST DATE TESTED. PRODUCTION OtL - BBL: - MCP WATER - BBC PROD. METHOD

GIICINESRE: TBG. PRESS CSG. PRESS API GRAVITY -GAS GASICIL RATID HR PRODUCTION OfL - BBC - MCF: TER - BBC INTERVALSTATUS

& IBIPOSitlON OFGAS(Sold, Used for Fuel, Vente( Etc.)

35. R-MARY OF PONOUS2DNES(Include AquWemþ 34. FORMATION(Log) IMRKERS:

3|ltuuramimparlantzanas af pommityand canientsthereat Cored Intervals andai dril-slemtests, includng depth irderval
thedhig cMENonused,ane oi open ilowing and shut-In pressures and recoveries

Femtion Descriptions, contents,etc. Name

Mancos O 4,400 Shale
Fewon 4,400 4,648 Sand, Coal

a asum0NAL REMARKSgnclude plugging procedure)

i i

R I assabycertifythei tha foregoing and attached informanon le complete and correct as determined from allavailable records.

TITLE VP Operations

Tino seport must be submittedwithin 30 days of
e completing or plugging a new well e mentating a previously plugged and abandoned well
e driRinghorimidat laterals from an existirig wellbote e sigtiiticandy deepening an existing well bore below the plevious bottom-hole<ieptt
• secompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* HEM 20- Show the mmiber of completions if production is measured separately from twoor more formations.

*ilEM20CementTop-Showhowreportedlop(s)ofcementweredetermined(circulated(CIR),calculated(CAL),cementbondlog(CBL),temperaturesurvey(IS)}

Steed1Inc Utah DivisionofOil, Gas and Mining Phone: 801¾
1594 West North Temple, Suite 1210
Box 145001 Fax: 801-359-3940
Salt Lake CKy,Utah 84114 5801

St. INITIAI.PRODUCTION INTERVALA (As shouin in Rem 1126)

MTE FIRST PRODUCED: TEST DATE HOURS TESTED: TEST PRODUCTION L - BBL: GAS - MCF: WATER - BBC PROD. METHOD.

6/1/2006 6/1/2006 24 "^TES2 °* 50 120 Pumping
CHONESIZE: TBG. PRESR CSG. PRESS API GRAVffY BTU-GAS GASOIL RATIO 24 HR PRODUCTION L - BBL: GAS- McF: WATER - BOL INTERVALSTATUS

RATER -* 50 120 Producing

INTERVALB (As shown in Hem RS)

MTEFIRST PRODUCEDC TEST DATE: HOURS TESTED: PRODUCTION OIL - BBC GAS- MCF: WATER - BBL PROD MENDD

©NIDMES2E TBGPRESS CSGPRESS GRAVifY -GAS GASCILRADO BRPRODUGRON OIL-BBL GAS-MCF: WKfER-BBC INTERVALSTATUR

INTERVALC (As shown in IIem MG)

MIEFIRST PRODUCER TEST DATE: HOURS TESTED: TEST PRODUCTION L - BBL GAS- MCF: WATER - BBC OD METHOD:
RATER -+

ØŒMIIESIZE: TER PRESS. CSG. PRESS. API GRAVITY - GAS GASICIL RATIO 24 NR PRODUCTION L - BBL GAS - MCF: R -BBC STATUSI RATER

INTERVALO(As shown in MemMB)

MTEFWIST PRODUCER TEST DATE TESTED. PRODUCTION OtL - BBL: - MCP WATER - BBC PROD. METHOD

GIICINESRE: TBG. PRESS CSG. PRESS API GRAVITY -GAS GASICIL RATID HR PRODUCTION OfL - BBC - MCF: TER - BBC INTERVALSTATUS

& IBIPOSitlON OFGAS(Sold, Used for Fuel, Vente( Etc.)

35. R-MARY OF PONOUS2DNES(Include AquWemþ 34. FORMATION(Log) IMRKERS:

3|ltuuramimparlantzanas af pommityand canientsthereat Cored Intervals andai dril-slemtests, includng depth irderval
thedhig cMENonused,ane oi open ilowing and shut-In pressures and recoveries

Femtion Descriptions, contents,etc. Name

Mancos O 4,400 Shale
Fewon 4,400 4,648 Sand, Coal

a asum0NAL REMARKSgnclude plugging procedure)

i i

R I assabycertifythei tha foregoing and attached informanon le complete and correct as determined from allavailable records.

TITLE VP Operations

Tino seport must be submittedwithin 30 days of
e completing or plugging a new well e mentating a previously plugged and abandoned well
e driRinghorimidat laterals from an existirig wellbote e sigtiiticandy deepening an existing well bore below the plevious bottom-hole<ieptt
• secompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* HEM 20- Show the mmiber of completions if production is measured separately from twoor more formations.

*ilEM20CementTop-Showhowreportedlop(s)ofcementweredetermined(circulated(CIR),calculated(CAL),cementbondlog(CBL),temperaturesurvey(IS)}

Steed1Inc Utah DivisionofOil, Gas and Mining Phone: 801¾
1594 West North Temple, Suite 1210
Box 145001 Fax: 801-359-3940
Salt Lake CKy,Utah 84114 5801



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GASANDMINING 5. LEASE DESIGNATIONAND SERIALNUMBER:

ML48133
6. IF INDIAN, ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTSON WELLS
7. UNITor CAAGREEMENTNAME

Do notuse thisform for proposals in drillnewwells, significantly deepen exislingwellsbelowcunent bothm-hole depih, reenier plugged wells, or to
drillhorizonist talerais. Use APPUCATION FOR PERMIT TO DRILLform for such proposals,

1L TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Cordingly Canyon 15-1

i NAMEOF OFERATOR: 9. APt NUMBER

Marion Energy, Inc. 4300731065

3 ADDREBSOFOPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

1198o.Tennessees200 crsv Mckney STATE TX ,,75069 (972) 574-9001 Helper
OTION OF WELL

FDDTAGESATSURFACE: 1396' FSL and 1492' FEL COUNTY: Carbon

OmcTR, SECHON, TOWNSHIP, RANGE, MERIDIAN: SESE 15 13S 10E ST^7e
UTAH

CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICEOFINTENT
(Submit in Duplicale) HR CASING FRACWRE TREAT SIDETRACKTO REPAIRWELL

Appraximale date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORAULY ABANDON

O CRE TO PREV¾ m OPERATOR CHANGE TUBINGREPAIR

O CRE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT cmE WELL NAME PLUG BACK WATER DISPOSAL

(SubmitOrl¢nal Form Only)

O CHANGEWELL STATUS O PRODUCRON STAMSUME) WATER SHUT-OFF

Dale OFworkcompletiort
O COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELLSITE OTHER: Reserve Pit Clean-U p

2/23/2007 O CONVERTWELOPE RECOMPLETE - DIFFERENT FORMATION

R DESCRIBE PROPOSED OR COMPLETED OPERATIONSCleartyshow an pertinent details including dates, depths, volumes, eto

As follow up to a phone conversation with DOGM in February, the Cordingly Canyon 15-1 reserve pit was cleaned up by Nelco,
Inc. AIIliquid was suctioned from the pit and hauled to RNI's disposal facility. Allsolid waste was hauled by Nelco, Inc. to the
county landfill. The aforementioned was completed 2/23/2007.

X1NO• - • - UW \
eutuinpm mo'uo

W uniaWa Win

MME(PLEASEPRI Endsley TifLE VP Operations

SIONATURE
~

DATE
3/28/2007

passap.=asar stat•us••nin

RECEIVED
MAR3 8 2007

(See Instmcilomon Reversa Sida)

DIVOFOIL,GAS&

STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GASANDMINING 5. LEASE DESIGNATIONAND SERIALNUMBER:

ML48133
6. IF INDIAN, ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTSON WELLS
7. UNITor CAAGREEMENTNAME

Do notuse thisform for proposals in drillnewwells, significantly deepen exislingwellsbelowcunent bothm-hole depih, reenier plugged wells, or to
drillhorizonist talerais. Use APPUCATION FOR PERMIT TO DRILLform for such proposals,

1L TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL OTHER Cordingly Canyon 15-1

i NAMEOF OFERATOR: 9. APt NUMBER

Marion Energy, Inc. 4300731065

3 ADDREBSOFOPERATOR: PHONE NUMBER 10. FIELDANDPOOL, OR WILDCAT:

1198o.Tennessees200 crsv Mckney STATE TX ,,75069 (972) 574-9001 Helper
OTION OF WELL

FDDTAGESATSURFACE: 1396' FSL and 1492' FEL COUNTY: Carbon

OmcTR, SECHON, TOWNSHIP, RANGE, MERIDIAN: SESE 15 13S 10E ST^7e
UTAH

CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICEOFINTENT
(Submit in Duplicale) HR CASING FRACWRE TREAT SIDETRACKTO REPAIRWELL

Appraximale date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORAULY ABANDON

O CRE TO PREV¾ m OPERATOR CHANGE TUBINGREPAIR

O CRE TUBING PLUGAND ABANDON VENT OR FLARE

SUBSEQUENT REPORT cmE WELL NAME PLUG BACK WATER DISPOSAL

(SubmitOrl¢nal Form Only)

O CHANGEWELL STATUS O PRODUCRON STAMSUME) WATER SHUT-OFF

Dale OFworkcompletiort
O COMMINGLEPRODUCING FORMATlONS RECLAMATIONOF WELLSITE OTHER: Reserve Pit Clean-U p

2/23/2007 O CONVERTWELOPE RECOMPLETE - DIFFERENT FORMATION

R DESCRIBE PROPOSED OR COMPLETED OPERATIONSCleartyshow an pertinent details including dates, depths, volumes, eto

As follow up to a phone conversation with DOGM in February, the Cordingly Canyon 15-1 reserve pit was cleaned up by Nelco,
Inc. AIIliquid was suctioned from the pit and hauled to RNI's disposal facility. Allsolid waste was hauled by Nelco, Inc. to the
county landfill. The aforementioned was completed 2/23/2007.

X1NO• - • - UW \
eutuinpm mo'uo

W uniaWa Win

MME(PLEASEPRI Endsley TifLE VP Operations

SIONATURE
~

DATE
3/28/2007

passap.=asar stat•us••nin

RECEIVED
MAR3 8 2007

(See Instmcilomon Reversa Sida)

DIVOFOIL,GAS&



STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Marion Energy Inc Operator Account Number: N 2740

Address: 119 S Tennessee, Suite 200

city McKiinney

state TX zip 75069 Phone Number: (972) 540-2967

Well 1

API Number Well Name QQ Sec Twp Rng County
4300731064 Cordingly Cyn 15-2 SENE 15 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

E 15161 15160 5/9/2006

Comments ' Correction of data entry error by DOGM to match production reporting. No amendments to reporting
needed.

Well 2

API Number Well Name QQ Sec Twp Rng County

4300731065 Cordingly Cyn 15-1 SESE 15 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

E 15160 15161 5/4/2006
Comments-

Correction of data entry error by DOGM to match production reporting. No amendments to reporting
needed.

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number .

Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Earlene Russell for DOGM

B - Add new well to existing entity (groupor unit well) Nam (Please rint)

C - Re-assign well from one existing entity to another existing entity ( þ j ()gg
D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in 'comments' section) RECEIVED Engineering Technician 9/3/2008
Title Date

(5/2000) SEP03 2008

STATE OF UTAH FORM 6
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Marion Energy Inc Operator Account Number: N 2740

Address: 119 S Tennessee, Suite 200

city McKiinney

state TX zip 75069 Phone Number: (972) 540-2967

Well 1

API Number Well Name QQ Sec Twp Rng County
4300731064 Cordingly Cyn 15-2 SENE 15 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

E 15161 15160 5/9/2006

Comments ' Correction of data entry error by DOGM to match production reporting. No amendments to reporting
needed.

Well 2

API Number Well Name QQ Sec Twp Rng County

4300731065 Cordingly Cyn 15-1 SESE 15 13S 10E Carbon

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

E 15160 15161 5/4/2006
Comments-

Correction of data entry error by DOGM to match production reporting. No amendments to reporting
needed.

weilAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number .

Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Earlene Russell for DOGM

B - Add new well to existing entity (groupor unit well) Nam (Please rint)

C - Re-assign well from one existing entity to another existing entity ( þ j ()gg
D - Re-assign well from one existing entity to a new entity Signature

E - Other (Explain in 'comments' section) RECEIVED Engineering Technician 9/3/2008
Title Date

(5/2000) SEP03 2008



STATE OF UTAH AMENDEDREPORTO FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlightchanges}

DIVISION OF OIL, GAS AND M1NING 5, LEASEDESIGNATIONANDSERIALNUMBER:
ML48133

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

ia. TYPE OF WELL: i
LL

A
L DRY OTHER 7, UNIT or CAAGREEMENTNAME

b. TYPE OF WORK: 8. WELLNAMEand NUMBER:

fE L
TRZ. D EP-

TRY OTHER Cordingly Canyon 15-1
2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc. 4300731065
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD ANDPOOL, OR WILDCAT

119 S. Tennessee #200 ciTY McKinney STATE TX zie 75069 (972) 540-2967 Helper
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR SECTION, TOWNSHIP, RANGE,

ATSURFACE: 1396' FSL and 1492' FEL
SESE 15 13S 10E

ATTOP PRODUC1NGINTERVAL REPORTED BELOW:

12. COUNTY 13. STATE
ATTOTALDEPTH: Carbon UTAH

14. DATE SPUDDED 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):
12/19/2005 1/26/2006 5/4/2006 ABANDONED READYTOPRODUCE 2 6830' GL

18. TOTALDEPTH: MD 19. PLUG BACKT.D.: MD 20. IF MULTIPLECOMPLETIONS,HOWMANY?* 21. DEPTHBRIDGE MD
PLUG SET:

TVD 4,T75 Ivo 4,735 Tvo

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy ofeach) 23.

WASWELL CORED? NO YES (SemR MydCased Hole Neutron
CBL MSDSTRUN? NO YES (Submkæpo

DIRECTIONALSURVEY? NO YES (Submitcopy)

24. CASINGANDLINERRECORD (Report all strings set in weM}

HOLESlZE SIZEIGRADE WEIGHT (#Ht.) TOP {MD) BOTTOM (MD) STAG EMENTER CNEME TYPE& VOLUL
E BBL) CEMENT TOP ** AMOUNT PULLED
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50/50 252
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STATE OF UTAH AMENDEDREPORTO FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlightchanges}
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.IAL PRODUCT10N INTERVALA (As shown in item #24)

¿ FIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OlL- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:

2/1/2006 6/1/2006 3 RATES: -> 0 225 16 Flowing
CHOKESIN: TBG. PRESS, CSG. PRESS. API GRAVITY BTU- GAS GASIOILRATlO 24 HR PRODUCTION OIL- BBL GAS- MCF WATER - BOL: NTERVALSTATUS:

3/4" 110 380 RATES: 1,800 128
ITERVALB (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED TEST PRODUCTION OlL- BBL: GAS- MCF: WATER- BBL: PROD. METHOD:
RATES: ->

CHOKESIZE: TBG. PRESS- CSG. PRESS. API GRAVITY BTU-GAS GASIOILRATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL: INTERVAL STATUS:
RATES: -+

1NTERVAL C (As shown in item #28)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: . TEST PRODUCTION 011 -- BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES: -»

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS AS/01L RATIO 24 HR PRODUCTION OIL - BBL: GAS -- MCF: WATER- BBL: INTERVAL STATUS:
RATES: a

INTERVALD (As shown în item #20)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL-BBC GAS- MCF WATER- BBL: PROD. METHOD:
RATES: ->

CHOKESIZE: G. PRESS. CSG. PRESS. API GRAVITY BTU-GAS AS/OILRATIO 24 HR PRODUCTION OIL- BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES:

32. DISPOSITION OF GAS (Sold, used for Fuel, vented, Etc.)

33, SUMMARY OF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:

Showall important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, includingdepth Interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Fornation Descriptions, Contents, etc. Name (Measwedp
Depth)

Mancos O 4,400 Shale
Ferron 4,400 4,648 Sand, Coal

35. ADDITIONAL REMARKS(Include plugg1ng procedure)

36. I hereby certify that the fomgoing and attached Information is complete and conect as detenninedfrom all available records.

SNAME(PLEASEPRIN TETLE ÛÛ

This report must be submitted within 30 days of
e completing or plugging a new well a reentering a previously plugged and abandoned well
• drilling horizontal laterals from an existing wellbore e significantlydeepening an existing well hore below the previous bottom-hole depth
a recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from twoor more formations.

**lTEM24: Cement Top-Showhow reported top(s) ofcement were determined (circulated(CIR), calculated (CAL), cement bond log (CBL), temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Satt Lake City, Utah 84114-5801
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector
Governor Division of Oil, Gas and Mining

GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

December 9, 2010

Certified Mail No.: 7004 1160 0003 0190 4789

DIVISION ORDER

Marion Energy, Inc.
119 South Tennessee, Suite 200 $ Û
MncKi y, T xCals7k5069

Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion's financial ability to meet Utah Code §40-6-5(f)and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in theDivision of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1.5) for all wells (see
Attachment A) currently covered under Marion's $120,000blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative CodeR649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3)& (4).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile(801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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Page 2
Subject: Division Order - Bonding for Individual Wells.
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Exhibits
cc: John Rogers, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:\O&G Reviewed
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Attachment A

Well Name Well API Well Depth Bond

Cordingly Cyn 15-2 43-007-30102 4890 $30,000
Cordingly Cyn 15-1 43-007-31065 4735 $30,000
Cordingly Cyn 15-5 43-007-31167 4500 $30,000
Alpine School District 6-17 43-007-31181 5825 $30,000
Alpine School District 3-17 43-007-31182 5300 $30,000
Oman 10-29 43-007-31210 5500 $30,000Utah Fuel 8 43-007-16015 4390 $30,000Kenilworth RR 1 43-007-31006 4445 $30,000
Kenilworth RR 2 43-007-31007 5007 $30,000Ballpark Cyn 1 43-007-31015 4468 $30,000
Cordingly Cyn 11-1 43-007-31070 5520 $30,000
Ballpark Cyn 17-2 43-007-31169 not reported $30,000
Cordingly Cyn 10-1 43-007-31173 6435 $30,000
Ballpark Cyn 16-2X 43-007-31207 489 $1,500
Kennilworth RR 1-A 43-007-31229 8045 $30,000

TOTAL
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
*********************************************

To the following operator:
Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X API #: 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173

3.) BALLPARK CYN 17-2 43-007-31169

4.) KENILWORTH RR 1-A 43-007-31229

5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARK CANYON #1 43-007-31015

8.) CORDINGLY CYN 15-5 43-007-31167

9.) KENILWORTH RR #1 43-007-31006

10.) KENILWORTH RR#2 43-007-31007

11.) CORDINGLY CYN 15-2 43-007-31064

12.) CORDINGLY CYN 15-1 43-007-31065 135 tr>E t5~
13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of Inspection/Violation: December 10, 2012

Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned I/Vells- According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SI/TA, the length of time for extended SIITA and proof of well bore
integrity for every well SI/TA over 12 consecutive months. After 5 years of continued SIITA, the wells are to be
pluqqed unless good cause is supplied to the Division for extended Sl/TA in addition to the required information just
mentioned.

Rule R649-3-4.3, Bonding - Ifthe division finds that a well subject to this bondinq rule is in violation of Rule R649-3-
36.. Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual pluqqina and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqoinq and site restoration costs for division reviewand approval.
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UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas &Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Enerav Inc. (Marion) requestinq required documents and
action per R649-3-36. Wells 1 - 6 have previously been issued Sl/TA Notices and_Notices of Violati_onwithout
anything beinq acco_mplished to move these wells out of violation. Wells 7 and 8 have also been issued a SI/TA
Notice without havinq met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 havina been
added to Marion's Sl/TA violation list. All wells listed above are currently under a Division Order for individual well
bonding.

There has not been_any evidence of effort beinq made to bring these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bonding for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerninq shut-in and temporarily abandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or place
the wells on production.

* Fines may be levied up to $10,000.00per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

Da f Service Mailing: JanuaryÍS, 2913 Certified Mail No: 7010 1670 0001 4810 3645

Division's Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files
SITLA

6/2005
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January 18, 2013

Department of NaturalResoutoes
Divisionof Oiland Gas &Mining
1594 West NorthTemple, Suile 1210 6 OÛSalt Lake City,Utah 84114 • '

A11entiortDuslin Doucet

Re: Noticeof Violation- Clear Creek and Helper Fields

Dear Duslin,

in responsetoyourcertilled letter of Januaiy 3, 2013, we are providingyou wilhinformationfor wells thatare currentlystructured as shut in br temporarilyabandoned wells (SI/TA)by DOGM.Each wellhasindividualinformalionand is lisledbelow
As you know, for the last twoand a halfyears MarionEnergy inc. (Marion)has been under financialsiress thathas not aiowed active operationsin the Clear Creek and Helper fields,beyond mainlainingatieldpresence and laking some limited,preliminaryactions to resuming operations. In the last fewmonths,however, Marion has been able to improveils financialposilionto the point of resuming activeoperationsin theClear Creek lield,wilhfurther tinancialimprovement expected as that lield is put backon production.

Marionexplained thesecircumslances to DOGMand the Board of Oil, Gas and Miningat the October26, 2012 hearing, where Marionsöught and oblained Board approval toreinsitute active operationsatClear Creek. As discussed at thehearing, Marion's fundingis currently limiled to the monies needed toput theClear Creek lieldback on production, beginning withtheOman 2-20 and Oman 10-29 wells,butonce thatoccursMarionexpects its financialpositiontocontinue to improve tothepoint itcan meetaRofits obligationswith respect to its SI(fA weis, and 10 moveback intoactiveoperations at the Helper Field

Consislent with discussions at the October Board hearing, we have now rehabilitated the waterdisposal (WD)system in theaccesWbleportionof theClear Creek lieldand we are activelyworkingonrestoring productionat the twoinitialytargetedwels, despite theextremewinter weather conditionsthatset in severalweeks ago.

Helper

The wensisted in theNOVfor the Helper Field are al modem weis, having been drinedin2005 or later.
This fieldwas in production untilOctober 2010, thoughthe weis are now shut in.Allofthe Helper weis
listed in theNOVare currentlyattachedto a gas and watersystem (theAnadarko sales and SWDsystem). This system is controledentirelyby Anadarko. Marionconductedan inspection ofthe Helper
Fieldon 1-16-13 and confrmedthat thereis noevidence ofany gas or water leaks at anyof the wels.
We understand thatDOGMhas also recentlyinspected the Helper Fieldand reached thesame
conclusion. Marionplans to bringthisfieldintooperation soon, as finances anow.Please be advisedthatMarionhas already provided weibore diagrams ofaB of theweis referenced below.

3580 Orr Road,
Allen,Texas,
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BallparkCanyon 1&2X

This wei is onlydriHedto 500 feet on the Ballparksite withsurface casingset The casing is 18"abovetheground and ithas a cap weldedon thecasing.This wel was a replacementfor the Baipark Canyon16-2 wherethedriRingwas lost on thewel whiledri8ingsurface pipe. Marionplans todriHthisweß to theFerron in thefuture.

Baipait Canyon 17-2

Bis wellis thesame as the 1&-2Xwei, and has been onlydriHedto 500 feet wilhsurface casing set it iscurrentlycappedon the surface.

BallparkCanyon #1

This wei is driied as a Ferron wenand has been compleled. It has been producing in the past thoughitis cunentlyshut in.There is a pumping uniton the wellAmong the Helper Fieldweis, thiswei is the onethathas theclosest proximitytooccupied structures. We closely inspected thiswel on 1-16-13 andconlirmed that1hereare no issues.

CordinglyCanyon 10-1

This wel was driled as a Ferron producer. However because of hole issues in thedeeper sectionitwasexpectedtobe completedas a Mancos wel. Marionplans io complete thewel, and produce lhe wei inthefulule.

KenilworthRR&tA

We had originaiy driied thiswel to be a SWD wei for Helper. However we had positive response fromthe Buckhom Conglomerale and we compleledthewellin thatzone. The wellhas produced in the pastand we wiiplan lo bring itback onlinesoon.A situation regarding thewellhead leakingat1hesitewashandled by ouroperations people and thewensite is now cleanof thisspil.
KenilworthRR#1

This weßwas ploducing untilitwas shut in.There is a pumping unitonthe wel. Marionplans tobringthiswellintoproduction soon.

KenilworthRR#2

This wel was producinguntilit was shut in. There is a pumping uniton the well Marionplans to bringthiswei into production soon.

CordinglyCanyon 15-5

This wellwas driHedtotheMancos formationand wascompleted.Itdid produce fora short timebeforebeing shut in. Marion plans towork on thiswelland toproduce itsoon.

3580 Orr Road,
Allen,Texas,
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CordinglyCanyon 15-2

This wei was driHedtotheFerron formationand was completed. This wei was producing untilitwasshut in. There is not currentlya hydraulicpumping uniton the well.Marionplans to work on thewell,replace thepumping unitand bring itback into productionsoon.

ConfinglyCanyon 15-1

This wei was driied totheFerron formalionand was completed.This wel was producing untilitwasshut in. Itcunently has a pumping uniton thewei. Marionplans lo bring thiswel intoproductionsoon.
CordinglyCanyon 11-1

This wei was dridedtothe Ferron formalionand was completed. This wellwas producing untilit wasshut in.There is not cunently a hydraulicpumping uniton the well Marionplans towork on thewei,replace the pumping unitand bring it inloproductionsoon.

Clear Creek

The NOVlisis twoweis in the Clear Creek Field, the ASD 6-17 and the Oman 10-29. Bolhof these aremodem weis driled aner2005. The Clear Creek Fieldcame olf production in July 2011 due to financialissues and a mptutein thewaterdisposal ine. We have inspected both of theseWeis in the last fewweeks and neitherhas any leaks or otherprotiems.

Folowing the Board hearing in late October, Marionhas re-commenced operationsin theClear CreekField.It has done an MITon thecunent SWD wel (theASD 3-17). Ithas replaced several AirVacs onthewaterline in thefield,and tested the wholesystem. It has commencedoperations in the fieldon twoweis, the Oman 2-20 and theOman 10-29. Given its iinancialsituation improving,Marionplans toexpand operationstoadditionalClear Creek weis in the near future. Please be advised thatMarionhasprovidedweibore diagrams on these wells in thepast

ASD 6-17

This wei was driHedas a Ferron welland was completed. Marionsubmilled applicationsto convert thiswei and theASD 3-17 wei into WD wels, toensure thatat least one WD wellwas permitied. AflertheASD 3-1Twas approved,itwas determined thatitwould sufficeand another WDwei was not needed atthattime.The wen currentlyhas a rotanexpumping uniton it Marionplans to commenceoperationsonthiswelland bring iton to productionsoon.

Oman 10-29

This wei was drilledtothe Ferron but was not completed. Since resuming opemtionsin the Clear Creeklield in November, Marionhas sent in a completionform for thewen, and has done a flowteston thewe1LRecent operationsin the last monthhave seen a production pump placed on the wel.As weatherimproves in thearea Marionwii produce the wel.

3580 OR Road.
Alen, Texas,



marion
ENERGY

Bonding

Mariondoes not currentlyhave thefinancialwherewithaltoundertake fullcost bonding of all of the weislisted in theNOV,and willnotbe in a conditiontodo so untilits financialsituationfurther improves. Wenole, however, that Marioncurrentlyis bonded withDOGMfor$451,500($421,500surelybond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationof Marionwells,meaningthereis over $630,000in place withDOGM for reclamation, When added toMarion'sfederal
and SITLAbonds, there is just under $1,000,000currentlyavailable for Marionreclamation.

Based on theabove informalion,Marionrespectfuly requests thatDOGMextend the SI/TAslatus onthese mens,and withholdfurther enforcement action while Marionbrings the Clear Creek Field back on
poduction and continues10improve ils financialcondilionto thepoint itcan put moveback inlothe
Helper fieldand put thoseweis back into produclionas wei, therebyremoving theweis from SIITAstatus.

We would be happy to meetwithyou to further discuss thismatter. In the meantime,feel free to coniact
us shouldyou need anylhingfurther.

Yours ,

KeriClarke

3580 OrrRoad,
AIIen,Texas,
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' State of Utah
\ DEPARTMENT OF NATURAL RESOURCES

-sg, MICHAEL R. STYLER
JON M.HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002 GS toE LE
RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #l API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.

a. Surface Pressure
b. Casing Pressure
c. Fluid Levels

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340•facsimile (801)359-3940• TTY(801) 538-7458 . www.ogm.utah.gov on, as a
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Page 2
February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1,2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July I, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

ec: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the following operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X APt #: 43-007-31207

2.) CORDINGLYCYN10-1 43407-31173
3.) BALLPARKCYN 17-2 43-007-31169
4.) KENILWORTHRR 1-A

.
43-007-31229

5.) ALP1NE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON #1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.) KENILWORTHRR#2 43-007-31007

11.) CORDINGLYCYN 15-2 43-007-31064
12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of inspection/Violation: December 10, 2012
MailingAddress: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002
Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorizedrepresentative of the Division of Oil, Gas and Mining (Division) has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36,Shut-inand Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is requiredto supply the Division with reasons for extended SUTA, the lenath of timefor extended SI/TAand proof of well boreintegrity for every well SWTAover 12 consecutive months. After 5 years ofcontinued SUTA.the weHsare to bepiuqqed unless good cause is suopiled to the Division for extended SilfA in addition to the requited information just

Rule R649-3-4.3, Bonding - If the division finds that a wen subject to this bonding rule s in violation of Rule RO49-3-
36.. Shut-in and Temoora<ilyAbandoned Wells, the division shad requirea bond amount for the applicablewen in theamount of actual pluqqingand site restoration costs.
Rule R649-3-4.4.1. Bonding - Within 30 days of notificationby the division, the operator shan submit to the division anestimate of plugging and site testoration costs for division review and approval.
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UTANDEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mirdug

Oli and Gas Program

1594 West North Temple, Sole 1210. Box 14580 t
Salt Latte City,Utah 84114-5801

(801)538-5340 Phone

(801)3¾3940 Fax

The Division has iniliated several contacts with Marion Energy inc. (Marion) requesting required documents andaction per R649-3-36. Weis 1 -6 have previously been issued SIITANotices and Nolices of Violalionwithoutanythingbeing accomplishedto movethese meis out ofviolation. Weis7 and 8 have also been issued a SifTANotice without having met the requaements of R649-3 We0s 9 - 13 are also in violation of R649-3-36 having beenadded to Madon's SIITAviolation list AEweis listed above are cunen8y under a Division Order for individual weKbonding.

There has not been any evidence of etkut being made to braty these weds into comphance. These wetts are inviolation of R-649-3-30 as listed above. The Division requires Marion 10 put up itdi cost bonding for allweis inviolation above per R649-3A It is also mandatory that Marion submit al documentation as sequised by R649-3-36concamingshut4n and temporanlyabundaned wels.

Immediate Action: For the wells subject to this notice, Marîon shall fulfill full cost bondinq requirements foreach well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or placethe wells on production.

* Fines may be levied up to $10,000.00per day for every weN in violation given the authorityprovided under U.C.A. 404-11, part AL

This notice shai remain in effect unti it is modilled, tartninated,or vacaind by a wnifennotice of an authorizedrepresentative of thedirector of theDivisionof OK,Gas and Mining.Failuteto complyWHhthisnoticewil result in theDivision pumuing further aclions against said op Fadher actions may include iniUalionof agency aclions toorder fullcost bonding and plugging and abandonmentof weis and tequests for bond forfeñore and civi penaRies.

Compnance DeadHue: EebruantB. 2013
Dategi Service Mailing Januasv , 2013 Certified Mai Mo: 7010 167000014810 3045

Oïvision's Represerdative Operator or Representative
(if presented in person)

cc: Compliance File
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February 5, 2013

Depariment of Natural Resources
DivisionofOilGas and Mining

Attention: Dustin Doucet
Petroleum Engineer (3S DE lb

Re: Notificationof Violalion January 3, 2013
Operation Plan

Dear Dustin,

FoHowing upon our earlier(Jan. 18, 2013) letter to the Division, and subsequentdiscussions belweenMarion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, allomeyfor the Division ofOilGas and Mining,Marionhas been asked 10put togethera plan ofoperation for theweis mentionedonthe referenced violation.As the Divisionis aware Marionis currentlyimprovingils financialsiluation. Thiswii allowMarionto operale the fields in Ulah fuiy, as it has done so in the past From thissiluation
Marionwillplan todo the foiowing;

Helper

Currentlyai the wens in Helper are connectedtotheAnadarko gas and water disposal system. Each ofthe weis on the Kenilworthand Cordinglysides ofthe iieldare connectedby a closed gas and waler
pipelinesystem to the Anadarko connection point, througha Marionlight of way. This system is currentlyshut down. Marionwii have to contact Anadarko to set the system operational again. Marioncurrently
has a gas purchase and water disposal agreementin place withAnadarko. Priortoresuming operations
MarionwiRneed toinspect each wel todetermine whether equipment is missing(due to scavenging)or
otherwise in need of replacement or rehabilitationbefore the weHs can be tumedback on.

Ballpark Canyon 16-2X

This well is currentlydrinedto 500' withsurface casing set in the shalow hole. This wel wißneed a rig
set to aiow Marionto set cement in the hole, reduce the surFacecasing, cap thewel and abandon the
well.This wei wii be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wei is currentlydrinedto 500' withsurface casing set in the shallow hole. This wel winneed a rig
set io alow Marionto set cement in thehole, reduce the surface casing, cap thewel and abandonthe
wei. This wel wii be abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Aien, Texas,
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CordinglyCanyon 10-1

This well has notbeen completed in the Mancos section of the weß. Because of downhole wei problemsMarionplansto set a rig,plug thewellwithcementand abandonthewel. This wei wiHbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wel was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable ofproduction.This wencurrently has a pumping unitonthe well We willattempt to bring the wei onproduction priorto theend of 2013. Ifthe wel is not producing an MITwii be done.

Baipark Canyon #1

This wei was last produced in July 2010. It is a Fenon wei and currentlyhas a pumping uniton theweU.We wii allempttobring thewei on production priorlo theend of 2013. Ifthewel is not producinganMITwillbe done.

KenilworthRailroad#1

This weHwas last produced in September 2010. It is a FerTon wei and currently has a pumping unitonthe well We winattempt to bring the wei on produclion prior10the end of 2013. Ifthewel is not
producing an MITwiHbe done.

KenilworthRailroad#2

This wei was last produced in September 2010. It is a Ferron welland currentlyhas a pumping unitonthewen.We winattempttobringthewellon production priortothe end of 2013- Ifthewei is not
producing an MITwii be done.

CordinglyCanyon 15-5

This wellwas last produced inApril2010. It is a Mancos wei, thoughitdoes not currentlyhave a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producingan MITwillbe done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Ferron wen and currently has a pumping unit
on the wei. We wii attempt to bringthewel on production priorio the end of 2013. Ifthe wen is not
producing an MITwinbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wen, though it does not have a
hydraulic pumping uniton the weit Marionwil replace the equipment needed, and wiß attempt to bring
the wellon production priorto the end of 2013. Ifthe well is not producing an MIT wißbe done.

3580 Orr Road,
AHen,Texas,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010. This is a Ferronwell,thoughit does not have ahydraulicpumping uniton thewell Marionwii replace the equipmentneeded, and widattempttobringthe wen on production prior tothe end of 2013. If thewell is not producing an MIT willbe done.

Clear Creek

Oman 10-29.

This wel was drinedto the Ferron fonnation but was not compleled. Recent operations in the last monthhave seen a production pump placed on the welLAs weather improves in the area Marionwil attempt toproduce the well

Alpine School District&17

This wel was driHedas a Eerron wen and was completed. Marionsubmitted applications to convert thiswei and theASD 3-17 weH into water disposal weis. AflertheASD 3017 was approved, itwas
determined thatone wei was needed, and another WDwei was not needed at thattime.The welcurrentlyhas a rolaflexpumping uniton it Marionplans to allempt productionfrom the wel by the end of2013. Ifthewei is not producing an MITwii be done.

Marion is proposing thisplan toaddress the January 3, 2013 Noticeof Violation. Given the constraints of
Marion's financial situation, we believe the plan contains reasonable timeframes for conducting work
either to abandon or put back on productionthe weis listed in the NOV. We look forward to hearing
from you regarding thismatler

YoursSincerely

KeriClarke

3580 Orr Road,
AIIen, Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorlhTemple, Suite1210
Salt Lake City,Utah 84114

Attention:Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on Februaly 8, 2013.

Anadarko Gas Purchase andWater Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadarko to purchase al gas produced in the iield.
Anadarko has historicaHypurchased gas from 1he fieldand wil continue to do so inthe future. Marion
also has a Water Disposal System Agreement withAnadarko foraRwater produced in the Helper field.
Currently,MarionowesAnadarko of$47,500forwater disposal fees from historicalproduction.As its
financialsituation improves Marionwilsettle theaccount Beyond settling its account, Mariondoes not
anticipale any commercial issues withAnadarko thatcould interfere withgas sales or water disposaL

Water Disposal and Gas Gathering System

Once Marioncompleted its initialdriHingprogram in the Helper Field and established thatthe wells were
productive, twoseparate HDPE trunklines were laid,one for gas and one forwa1er.Each ofthe weis
was tiedin to thetrunklines utilizingHOPE pipe. The tie lines and trunklines are ownedby Marion. The
trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set todrop out anywater in suspension withthe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe companyoutof thesystem. Each weHwas isolated from the gas
and water lines by shuttingthe respective valves ateach weihead. Additionaly,at thetimethe fieldwas
shutän

Anadarko was made awareof the Marionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementioned equipment. The Helper pipelinesystem was fuHyoperational and problem free when it
was shut down. We would not anticipateany problems with the pipe ilself, but here maybe some
weihead valves thatwii need to be examined before recommencing fiekioperations.

FinancialSituation

Mariondoes not believe that these negotiations are invain due to its financial condition. Marionhas
reason to believe thatils financialsitualionwillimprove withina timeframe thataccommodates the
compliance scheduleaddressed in thisand priorletters. More specifically,Marion expects to have

3580 Orr Road,
AHen,Texas,
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access to additionalfunding during the firsthalf of March 2013 thatwillallowit to begin the work in the
Helper field, withanother infusion in May 2013.

Produœ or MIT Wells

Mariondoes not believe thatit can produce the wells by April i 2013. Marionaccepts the Division's
proposal to divide the wells into Pods with associated MIT completion dates. but proposes thatan
additionalmonth be added to the proposed MIT completiondate for each pod. as well as the full cost
bonding and backup date. This timingis more consistent with Marion's e×pectation of when it willhave
the available financial resources.

Pod 1: Ballpark Canyon #1, KenilworthRailroad #1A, #1, #2: The MIT date for thispod of wells
would be June 1, 2013. The work would begin on the Kenilworth Railroad#1A. The backup date for full
cost bonding and showing ofwell integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2. 15-1, ii-1: The MITdate for thispod of wells would be
August 1, 2013. The backup date for fullcost bonding and showing of well integrity would be September
1, 2013.

Pressure and Fluid Level Infomlation

Withregard to DOGM's request for information on pressures and fluid levels in the Helperwells, we
would like to make the followingcomments. First, any field data thatwas acquired whilethe field was
operational willonly show what the operating pressure of the system was. Typically. Anadarko was able
to keep enough compression operating field-wide to maintain 25,30 psi on our gas system. Second, the
water system in essence gravityfed into the Anadarko system, and as such, there was negligible
pressure on this line at all times.Third, since the mechanical integrity of the casing is the concem. the
tubingpressure would not provide meaningful information

We are not sure ifthe sentenæ is supposed to read "productionpressures" and if so what that would
mean exactly. As stated before, the fieldpressure was 25-30 psi when the fieldwas in operation. Since
the field is currentlyshut in there is no productionor "productionpressure." AI!previous productionhas
been reported. Conceming the last part of the sentence dealing with surface pressures. fluid levels etc,
we see no definitive correlation between those items and casing integrity. Gathering such information
now, and particularly given Marion's need to be as efficientas possible with money and personnel,
would not appear to be a productive expenditure of resources. Marion proposes that this request be
withdrawn, and that we be allowed to focus on putting ourselves in a position to undertake MITs, which
are the true measure of well integrity, on the schedule proposed above. We would expect thatwhen
Marionentens the Helper field to begin the MIT process the fluidlevels and surface wellhead pressure
data will be gathered for reservoir engineering reasons, and we would be happy to provide that
information to the Division as it is obtained.

Marion hopes this letter addresses the comments and requirements outlined by the Oliand Gas Division
in your email from February 8, 2013.

We look fonWard to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Auen, Texas.
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January 18, 2013

Department of NaturalResoutoes
Divisionof Oiland Gas &Mining
1594 West NorthTemple, Suile 1210 6 OÛSalt Lake City,Utah 84114 • '

A11entiortDuslin Doucet

Re: Noticeof Violation- Clear Creek and Helper Fields

Dear Duslin,

in responsetoyourcertilled letter of Januaiy 3, 2013, we are providingyou wilhinformationfor wells thatare currentlystructured as shut in br temporarilyabandoned wells (SI/TA)by DOGM.Each wellhasindividualinformalionand is lisledbelow
As you know, for the last twoand a halfyears MarionEnergy inc. (Marion)has been under financialsiress thathas not aiowed active operationsin the Clear Creek and Helper fields,beyond mainlainingatieldpresence and laking some limited,preliminaryactions to resuming operations. In the last fewmonths,however, Marion has been able to improveils financialposilionto the point of resuming activeoperationsin theClear Creek lield,wilhfurther tinancialimprovement expected as that lield is put backon production.

Marionexplained thesecircumslances to DOGMand the Board of Oil, Gas and Miningat the October26, 2012 hearing, where Marionsöught and oblained Board approval toreinsitute active operationsatClear Creek. As discussed at thehearing, Marion's fundingis currently limiled to the monies needed toput theClear Creek lieldback on production, beginning withtheOman 2-20 and Oman 10-29 wells,butonce thatoccursMarionexpects its financialpositiontocontinue to improve tothepoint itcan meetaRofits obligationswith respect to its SI(fA weis, and 10 moveback intoactiveoperations at the Helper Field

Consislent with discussions at the October Board hearing, we have now rehabilitated the waterdisposal (WD)system in theaccesWbleportionof theClear Creek lieldand we are activelyworkingonrestoring productionat the twoinitialytargetedwels, despite theextremewinter weather conditionsthatset in severalweeks ago.

Helper

The wensisted in theNOVfor the Helper Field are al modem weis, having been drinedin2005 or later.
This fieldwas in production untilOctober 2010, thoughthe weis are now shut in.Allofthe Helper weis
listed in theNOVare currentlyattachedto a gas and watersystem (theAnadarko sales and SWDsystem). This system is controledentirelyby Anadarko. Marionconductedan inspection ofthe Helper
Fieldon 1-16-13 and confrmedthat thereis noevidence ofany gas or water leaks at anyof the wels.
We understand thatDOGMhas also recentlyinspected the Helper Fieldand reached thesame
conclusion. Marionplans to bringthisfieldintooperation soon, as finances anow.Please be advisedthatMarionhas already provided weibore diagrams ofaB of theweis referenced below.

3580 Orr Road,
Allen,Texas,
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BallparkCanyon 1&2X

This wei is onlydriHedto 500 feet on the Ballparksite withsurface casingset The casing is 18"abovetheground and ithas a cap weldedon thecasing.This wel was a replacementfor the Baipark Canyon16-2 wherethedriRingwas lost on thewel whiledri8ingsurface pipe. Marionplans todriHthisweß to theFerron in thefuture.

Baipait Canyon 17-2

Bis wellis thesame as the 1&-2Xwei, and has been onlydriHedto 500 feet wilhsurface casing set it iscurrentlycappedon the surface.

BallparkCanyon #1

This wei is driied as a Ferron wenand has been compleled. It has been producing in the past thoughitis cunentlyshut in.There is a pumping uniton the wellAmong the Helper Fieldweis, thiswei is the onethathas theclosest proximitytooccupied structures. We closely inspected thiswel on 1-16-13 andconlirmed that1hereare no issues.

CordinglyCanyon 10-1

This wel was driled as a Ferron producer. However because of hole issues in thedeeper sectionitwasexpectedtobe completedas a Mancos wel. Marionplans io complete thewel, and produce lhe wei inthefulule.

KenilworthRR&tA

We had originaiy driied thiswel to be a SWD wei for Helper. However we had positive response fromthe Buckhom Conglomerale and we compleledthewellin thatzone. The wellhas produced in the pastand we wiiplan lo bring itback onlinesoon.A situation regarding thewellhead leakingat1hesitewashandled by ouroperations people and thewensite is now cleanof thisspil.
KenilworthRR#1

This weßwas ploducing untilitwas shut in.There is a pumping unitonthe wel. Marionplans tobringthiswellintoproduction soon.

KenilworthRR#2

This wel was producinguntilit was shut in. There is a pumping uniton the well Marionplans to bringthiswei into production soon.

CordinglyCanyon 15-5

This wellwas driHedtotheMancos formationand wascompleted.Itdid produce fora short timebeforebeing shut in. Marion plans towork on thiswelland toproduce itsoon.

3580 Orr Road,
Allen,Texas,
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CordinglyCanyon 15-2

This wei was driHedtotheFerron formationand was completed. This wei was producing untilitwasshut in. There is not currentlya hydraulicpumping uniton the well.Marionplans to work on thewell,replace thepumping unitand bring itback into productionsoon.

ConfinglyCanyon 15-1

This wei was driied totheFerron formalionand was completed.This wel was producing untilitwasshut in. Itcunently has a pumping uniton thewei. Marionplans lo bring thiswel intoproductionsoon.
CordinglyCanyon 11-1

This wei was dridedtothe Ferron formalionand was completed. This wellwas producing untilit wasshut in.There is not cunently a hydraulicpumping uniton the well Marionplans towork on thewei,replace the pumping unitand bring it inloproductionsoon.

Clear Creek

The NOVlisis twoweis in the Clear Creek Field, the ASD 6-17 and the Oman 10-29. Bolhof these aremodem weis driled aner2005. The Clear Creek Fieldcame olf production in July 2011 due to financialissues and a mptutein thewaterdisposal ine. We have inspected both of theseWeis in the last fewweeks and neitherhas any leaks or otherprotiems.

Folowing the Board hearing in late October, Marionhas re-commenced operationsin theClear CreekField.It has done an MITon thecunent SWD wel (theASD 3-17). Ithas replaced several AirVacs onthewaterline in thefield,and tested the wholesystem. It has commencedoperations in the fieldon twoweis, the Oman 2-20 and theOman 10-29. Given its iinancialsituation improving,Marionplans toexpand operationstoadditionalClear Creek weis in the near future. Please be advised thatMarionhasprovidedweibore diagrams on these wells in thepast

ASD 6-17

This wei was driHedas a Ferron welland was completed. Marionsubmilled applicationsto convert thiswei and theASD 3-17 wei into WD wels, toensure thatat least one WD wellwas permitied. AflertheASD 3-1Twas approved,itwas determined thatitwould sufficeand another WDwei was not needed atthattime.The wen currentlyhas a rotanexpumping uniton it Marionplans to commenceoperationsonthiswelland bring iton to productionsoon.

Oman 10-29

This wei was drilledtothe Ferron but was not completed. Since resuming opemtionsin the Clear Creeklield in November, Marionhas sent in a completionform for thewen, and has done a flowteston thewe1LRecent operationsin the last monthhave seen a production pump placed on the wel.As weatherimproves in thearea Marionwii produce the wel.

3580 OR Road.
Alen, Texas,
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Bonding

Mariondoes not currentlyhave thefinancialwherewithaltoundertake fullcost bonding of all of the weislisted in theNOV,and willnotbe in a conditiontodo so untilits financialsituationfurther improves. Wenole, however, that Marioncurrentlyis bonded withDOGMfor$451,500($421,500surelybond and$30,000cash bond), and DOGMholds an additional$184,000of cash for reclamationof Marionwells,meaningthereis over $630,000in place withDOGM for reclamation, When added toMarion'sfederal
and SITLAbonds, there is just under $1,000,000currentlyavailable for Marionreclamation.

Based on theabove informalion,Marionrespectfuly requests thatDOGMextend the SI/TAslatus onthese mens,and withholdfurther enforcement action while Marionbrings the Clear Creek Field back on
poduction and continues10improve ils financialcondilionto thepoint itcan put moveback inlothe
Helper fieldand put thoseweis back into produclionas wei, therebyremoving theweis from SIITAstatus.

We would be happy to meetwithyou to further discuss thismatter. In the meantime,feel free to coniact
us shouldyou need anylhingfurther.

Yours ,

KeriClarke

3580 OrrRoad,
AIIen,Texas,
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-sg, MICHAEL R. STYLER
JON M.HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898

Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002 GS toE LE
RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. CodeR649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #l API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.
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DIVISION ORDER

February 22, 2013
Certified Mail #7010 16700001 4810 3898
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Attn: Keri Clarke
3580 Orr Road
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RE: Division Order to Comply with the Notice of Violation Issued to Marion Energy on January 3, 2013
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February 22, 2013
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:
a. BALLPARK CYN 16-2X July 1,2013
b. BALLPARK CYN 17-2 July 1, 2013
c. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July I, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of violation
(Utah Code Ann. §40-6-11).

Questionsregarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js

Exhibit

ec: John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed
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UTAH DEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT

To the following operator:
Name: MARIONENERGY INC.
Well(s) or Site(s): 1.) BALLPARKCYN 16-2X APt #: 43-007-31207

2.) CORDINGLYCYN10-1 43407-31173
3.) BALLPARKCYN 17-2 43-007-31169
4.) KENILWORTHRR 1-A

.
43-007-31229

5.) ALP1NE SCHOOL DISTRICT 6-17 43-007-31181

6.) OMAN 10-29 43-007-31210

7.) BALLPARKCANYON #1 43-007-31015

8.) CORDINGLYCYN 15-5 43-007-31167

9.) KENILWORTHRR #1 43-007-31006
10.) KENILWORTHRR#2 43-007-31007

11.) CORDINGLYCYN 15-2 43-007-31064
12.) CORDINGLY CYN 15-1 43-007-31065

13.) CORDINGLYCYN 11-1 43-007-31070

Date and Time of inspection/Violation: December 10, 2012
MailingAddress: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002
Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, asamended, the undersigned authorizedrepresentative of the Division of Oil, Gas and Mining (Division) has conductedan inspection of the above described site and/or records on the above date and has found alleged violation(s) of theact, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36,Shut-inand Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is requiredto supply the Division with reasons for extended SUTA, the lenath of timefor extended SI/TAand proof of well boreintegrity for every well SWTAover 12 consecutive months. After 5 years ofcontinued SUTA.the weHsare to bepiuqqed unless good cause is suopiled to the Division for extended SilfA in addition to the requited information just

Rule R649-3-4.3, Bonding - If the division finds that a wen subject to this bonding rule s in violation of Rule RO49-3-
36.. Shut-in and Temoora<ilyAbandoned Wells, the division shad requirea bond amount for the applicablewen in theamount of actual pluqqingand site restoration costs.
Rule R649-3-4.4.1. Bonding - Within 30 days of notificationby the division, the operator shan submit to the division anestimate of plugging and site testoration costs for division review and approval.

Page 1 of



UTANDEPARTMENT OF NATURALRESOURCES
Division of Oil, Gas & Mirdug

Oli and Gas Program

1594 West North Temple, Sole 1210. Box 14580 t
Salt Latte City,Utah 84114-5801

(801)538-5340 Phone

(801)3¾3940 Fax

The Division has iniliated several contacts with Marion Energy inc. (Marion) requesting required documents andaction per R649-3-36. Weis 1 -6 have previously been issued SIITANotices and Nolices of Violalionwithoutanythingbeing accomplishedto movethese meis out ofviolation. Weis7 and 8 have also been issued a SifTANotice without having met the requaements of R649-3 We0s 9 - 13 are also in violation of R649-3-36 having beenadded to Madon's SIITAviolation list AEweis listed above are cunen8y under a Division Order for individual weKbonding.

There has not been any evidence of etkut being made to braty these weds into comphance. These wetts are inviolation of R-649-3-30 as listed above. The Division requires Marion 10 put up itdi cost bonding for allweis inviolation above per R649-3A It is also mandatory that Marion submit al documentation as sequised by R649-3-36concamingshut4n and temporanlyabundaned wels.

Immediate Action: For the wells subject to this notice, Marîon shall fulfill full cost bondinq requirements foreach well. Marion shall also submit all information as required by R649-3-36 or pluq and abandon or placethe wells on production.

* Fines may be levied up to $10,000.00per day for every weN in violation given the authorityprovided under U.C.A. 404-11, part AL

This notice shai remain in effect unti it is modilled, tartninated,or vacaind by a wnifennotice of an authorizedrepresentative of thedirector of theDivisionof OK,Gas and Mining.Failuteto complyWHhthisnoticewil result in theDivision pumuing further aclions against said op Fadher actions may include iniUalionof agency aclions toorder fullcost bonding and plugging and abandonmentof weis and tequests for bond forfeñore and civi penaRies.

Compnance DeadHue: EebruantB. 2013
Dategi Service Mailing Januasv , 2013 Certified Mai Mo: 7010 167000014810 3045

Oïvision's Represerdative Operator or Representative
(if presented in person)

cc: Compliance File
WeKFifes
StTLA

6/2005
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February 5, 2013

Depariment of Natural Resources
DivisionofOilGas and Mining

Attention: Dustin Doucet
Petroleum Engineer (3S DE lb

Re: Notificationof Violalion January 3, 2013
Operation Plan

Dear Dustin,

FoHowing upon our earlier(Jan. 18, 2013) letter to the Division, and subsequentdiscussions belweenMarion,MichaelMalmquistof Parsons Behle, and Cameron Johnson, allomeyfor the Division ofOilGas and Mining,Marionhas been asked 10put togethera plan ofoperation for theweis mentionedonthe referenced violation.As the Divisionis aware Marionis currentlyimprovingils financialsiluation. Thiswii allowMarionto operale the fields in Ulah fuiy, as it has done so in the past From thissiluation
Marionwillplan todo the foiowing;

Helper

Currentlyai the wens in Helper are connectedtotheAnadarko gas and water disposal system. Each ofthe weis on the Kenilworthand Cordinglysides ofthe iieldare connectedby a closed gas and waler
pipelinesystem to the Anadarko connection point, througha Marionlight of way. This system is currentlyshut down. Marionwii have to contact Anadarko to set the system operational again. Marioncurrently
has a gas purchase and water disposal agreementin place withAnadarko. Priortoresuming operations
MarionwiRneed toinspect each wel todetermine whether equipment is missing(due to scavenging)or
otherwise in need of replacement or rehabilitationbefore the weHs can be tumedback on.

Ballpark Canyon 16-2X

This well is currentlydrinedto 500' withsurface casing set in the shalow hole. This wel wißneed a rig
set to aiow Marionto set cement in the hole, reduce the surFacecasing, cap thewel and abandon the
well.This wei wii be abandoned by the date of the June Board hearing being June 26, 2013.

BallparkCanyon 17-2

This wei is currentlydrinedto 500' withsurface casing set in the shallow hole. This wel winneed a rig
set io alow Marionto set cement in thehole, reduce the surface casing, cap thewel and abandonthe
wei. This wel wii be abandoned by the date of the June Board hearing being June 26, 2013.

3580 Orr Road,
Aien, Texas,
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CordinglyCanyon 10-1

This well has notbeen completed in the Mancos section of the weß. Because of downhole wei problemsMarionplansto set a rig,plug thewellwithcementand abandonthewel. This wei wiHbe abandoned bythe date August 8, 2013.

KenilworthRailroad#1A

This wel was last produced in February 2009. It is a Buckhom Conglomerate wei and is capable ofproduction.This wencurrently has a pumping unitonthe well We willattempt to bring the wei onproduction priorto theend of 2013. Ifthe wel is not producing an MITwii be done.

Baipark Canyon #1

This wei was last produced in July 2010. It is a Fenon wei and currentlyhas a pumping uniton theweU.We wii allempttobring thewei on production priorlo theend of 2013. Ifthewel is not producinganMITwillbe done.

KenilworthRailroad#1

This weHwas last produced in September 2010. It is a FerTon wei and currently has a pumping unitonthe well We winattempt to bring the wei on produclion prior10the end of 2013. Ifthewel is not
producing an MITwiHbe done.

KenilworthRailroad#2

This wei was last produced in September 2010. It is a Ferron welland currentlyhas a pumping unitonthewen.We winattempttobringthewellon production priortothe end of 2013- Ifthewei is not
producing an MITwii be done.

CordinglyCanyon 15-5

This wellwas last produced inApril2010. It is a Mancos wei, thoughitdoes not currentlyhave a
pumping uniton thewei. Marionwil replace the equipment needed and wil attempt to bringthe wei on
production priortotheend of 2013. Ifthe wei is not producingan MITwillbe done.

CordinglyCanyon 15-1

This wel was last produced in September 2010. This is a Ferron wen and currently has a pumping unit
on the wei. We wii attempt to bringthewel on production priorio the end of 2013. Ifthe wen is not
producing an MITwinbe done.

CordinglyCanyon 15-2

This wei was last produced in September 2010. This is a Ferron wen, though it does not have a
hydraulic pumping uniton the weit Marionwil replace the equipment needed, and wiß attempt to bring
the wellon production priorto the end of 2013. Ifthe well is not producing an MIT wißbe done.

3580 Orr Road,
AHen,Texas,
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CordinglyCanyon 11-1

This wellwas last produced in September 2010. This is a Ferronwell,thoughit does not have ahydraulicpumping uniton thewell Marionwii replace the equipmentneeded, and widattempttobringthe wen on production prior tothe end of 2013. If thewell is not producing an MIT willbe done.

Clear Creek

Oman 10-29.

This wel was drinedto the Ferron fonnation but was not compleled. Recent operations in the last monthhave seen a production pump placed on the welLAs weather improves in the area Marionwil attempt toproduce the well

Alpine School District&17

This wel was driHedas a Eerron wen and was completed. Marionsubmitted applications to convert thiswei and theASD 3-17 weH into water disposal weis. AflertheASD 3017 was approved, itwas
determined thatone wei was needed, and another WDwei was not needed at thattime.The welcurrentlyhas a rolaflexpumping uniton it Marionplans to allempt productionfrom the wel by the end of2013. Ifthewei is not producing an MITwii be done.

Marion is proposing thisplan toaddress the January 3, 2013 Noticeof Violation. Given the constraints of
Marion's financial situation, we believe the plan contains reasonable timeframes for conducting work
either to abandon or put back on productionthe weis listed in the NOV. We look forward to hearing
from you regarding thismatler

YoursSincerely

KeriClarke

3580 Orr Road,
AIIen, Texas,
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February 13, 2013

Department of Natural Resources
Division of OilGas and Mining
1594 West NorlhTemple, Suite1210
Salt Lake City,Utah 84114

Attention:Cameron Johnson, Assistant Attomey General

Re: Notificationof ViolationJanuary 3, 2013
Operation Plan

Dear Cameron,

This responds to the email you sent to MikeMalmquiston behalf of the Division on Februaly 8, 2013.

Anadarko Gas Purchase andWater Disposal Agreements

Marionhas in place a Gas Purchase Agreement withAnadarko to purchase al gas produced in the iield.
Anadarko has historicaHypurchased gas from 1he fieldand wil continue to do so inthe future. Marion
also has a Water Disposal System Agreement withAnadarko foraRwater produced in the Helper field.
Currently,MarionowesAnadarko of$47,500forwater disposal fees from historicalproduction.As its
financialsituation improves Marionwilsettle theaccount Beyond settling its account, Mariondoes not
anticipale any commercial issues withAnadarko thatcould interfere withgas sales or water disposaL

Water Disposal and Gas Gathering System

Once Marioncompleted its initialdriHingprogram in the Helper Field and established thatthe wells were
productive, twoseparate HDPE trunklines were laid,one for gas and one forwa1er.Each ofthe weis
was tiedin to thetrunklines utilizingHOPE pipe. The tie lines and trunklines are ownedby Marion. The
trunklines terminaleat a facilitybuiltand operated by Anadarko near Kenilworth.A free water knock-out
was set todrop out anywater in suspension withthe gas before delivery into Anadarko. The system is a
closed system. Naturalgas productionat the Helper fieldwas suspended when Marionran into financial
issues. This decision tosuspend productionwas made by Mariondue to the cash and human resource
issues, not by Anadarko lockingthe companyoutof thesystem. Each weHwas isolated from the gas
and water lines by shuttingthe respective valves ateach weihead. Additionaly,at thetimethe fieldwas
shutän

Anadarko was made awareof the Marionsituation. Subsequently, Anadarko fieldpersonnel secured the
aforementioned equipment. The Helper pipelinesystem was fuHyoperational and problem free when it
was shut down. We would not anticipateany problems with the pipe ilself, but here maybe some
weihead valves thatwii need to be examined before recommencing fiekioperations.

FinancialSituation

Mariondoes not believe that these negotiations are invain due to its financial condition. Marionhas
reason to believe thatils financialsitualionwillimprove withina timeframe thataccommodates the
compliance scheduleaddressed in thisand priorletters. More specifically,Marion expects to have

3580 Orr Road,
AHen,Texas,
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access to additionalfunding during the firsthalf of March 2013 thatwillallowit to begin the work in the
Helper field, withanother infusion in May 2013.

Produœ or MIT Wells

Mariondoes not believe thatit can produce the wells by April i 2013. Marionaccepts the Division's
proposal to divide the wells into Pods with associated MIT completion dates. but proposes thatan
additionalmonth be added to the proposed MIT completiondate for each pod. as well as the full cost
bonding and backup date. This timingis more consistent with Marion's e×pectation of when it willhave
the available financial resources.

Pod 1: Ballpark Canyon #1, KenilworthRailroad #1A, #1, #2: The MIT date for thispod of wells
would be June 1, 2013. The work would begin on the Kenilworth Railroad#1A. The backup date for full
cost bonding and showing ofwell integritywould be July 1, 2013.

Pod 2: CordinglyCanyon 15-5, 15-2. 15-1, ii-1: The MITdate for thispod of wells would be
August 1, 2013. The backup date for fullcost bonding and showing of well integrity would be September
1, 2013.

Pressure and Fluid Level Infomlation

Withregard to DOGM's request for information on pressures and fluid levels in the Helperwells, we
would like to make the followingcomments. First, any field data thatwas acquired whilethe field was
operational willonly show what the operating pressure of the system was. Typically. Anadarko was able
to keep enough compression operating field-wide to maintain 25,30 psi on our gas system. Second, the
water system in essence gravityfed into the Anadarko system, and as such, there was negligible
pressure on this line at all times.Third, since the mechanical integrity of the casing is the concem. the
tubingpressure would not provide meaningful information

We are not sure ifthe sentenæ is supposed to read "productionpressures" and if so what that would
mean exactly. As stated before, the fieldpressure was 25-30 psi when the fieldwas in operation. Since
the field is currentlyshut in there is no productionor "productionpressure." AI!previous productionhas
been reported. Conceming the last part of the sentence dealing with surface pressures. fluid levels etc,
we see no definitive correlation between those items and casing integrity. Gathering such information
now, and particularly given Marion's need to be as efficientas possible with money and personnel,
would not appear to be a productive expenditure of resources. Marion proposes that this request be
withdrawn, and that we be allowed to focus on putting ourselves in a position to undertake MITs, which
are the true measure of well integrity, on the schedule proposed above. We would expect thatwhen
Marionentens the Helper field to begin the MIT process the fluidlevels and surface wellhead pressure
data will be gathered for reservoir engineering reasons, and we would be happy to provide that
information to the Division as it is obtained.

Marion hopes this letter addresses the comments and requirements outlined by the Oliand Gas Division
in your email from February 8, 2013.

We look fonWard to hearing from you.

Yours Sincerely

KeriClarke

3580 Orr Road,
Auen, Texas.
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... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record

... RECElVED
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MUNG
6. [F INDIAN,ALLOTTEEORTRlBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells,significantlydeepen existingwells below current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Kenilworth/Cordingly Field

2.NAMEOFOPERATOR: 9.APINUMBER:

Marion Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

31 No. Main Street an Helper Ut 7,,84626 (435) 650-3923 Kenilworth/Cordingly Field
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY: Carbam

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AClDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATlONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Kenilworth/Cordingly Field

Well pressures taken and documented. See attachment.

We are currently unable to get fluid levels but are working to correct the issue.

DaveSmith Construction/Maintenance
SNAG REEA ATLEE

4/1/2013

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and Mining
(5/2000) (See Instructions on Reverse Side) For Record



Kenihuodh/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

KenihuodhRR1-A

Tubing 400 Casing 1400

KenihuodhRR1

Tubing 20 Casing 20

15-3

Tubing 20' Casing 50

BalIPark1

Tubing 0 Casing 0

KenihuodhRR2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 NotDrilled

Kenilworth RR 15-4 Not

Kenihuodh/Cordingly

Pressures
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Tubing 0 Casing 5
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Tubing 0 Casing 0
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Tubing 0 Casing 0
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KenihuodhRR1

Tubing 20 Casing 20

15-3

Tubing 20' Casing 50

BalIPark1

Tubing 0 Casing 0

KenihuodhRR2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 NotDrilled

Kenilworth RR 15-4 Not



INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for pronosals to
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the divisionbefore the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work.Withinfive days after receivingverbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to top of any left in the hole; method of closing top of well;and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantlydeepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drillingwell.

This form is not to be used for pronosals to
- drillnew wells,
- reenter previously plugged and abandoned wells,
- significantlydeepen existing wells below theircurrent bottom-hole depth,
- drillhorizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the divisionbefore the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work.Withinfive days after receivingverbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (topand bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubingpulled and the depth to top of any left in the hole; method of closing top of well;and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantlydeepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801



1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #

1) BALLPARKCYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-3 1173
3) BALLPARKCYN 17-2 API # 43-007-31169
4) KENILWORTH RR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API #43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLYCYN 15-5 API # 43-007-31167
9) KENILWORTHRR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLYCYN 15-2 API # 43-007-31064
12) CORDINGLYCYN 15-1 API # 43-007-31065
13) CORDINGLYCYN I1-1 API #



STATEOFUTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING & LEASEDESIGNATIONANDSERIALNUMBER:

6 1F INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITor CA AGREEMENTNAME:Do not use this form for pmposals to dnti new wells. signilicantlydeepen existingwells below current bottom-hoe depth. reenter plugged wens, or lodrillhorizontal laterals. Use APPLICATION FOR PERMITTO DRILLform forsuch proposals

i TYPE OF WELL --- 8 WELLNAMEand NUMBER:OIL WELL GAS WELL LQ OTHER .Kenilworth/CordinglyCanyon
2 NAMEOF OPERATOR

9 API NUMBER
Marion Energy, Inc.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELDANDPOOL OR WILDCAT31 No. Main St om Helper 84526 (435) 650-3923 Kenilworth
4 LOCATION OF WELL

FOOTAGESAT SURFACE. COUNTY Carbon

QTROTR, SECTION. TOWNSHIP, RANGE. MERIDIAN STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submd in DLelicate) ALTER CASING MACTURE TREAT SIDETRACK TO REPAIR WELL

Appror.mate date work wiOstart CASINGREPAR NEWCONSTRUCTON TEMPORARILY ABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

CHANGE TUBING PLUGANDABANDON O VENT OR FLARE
SUBSEQUENT REPORT CHANGEWELLNAME PLJG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGEWELL STATU MODUCTION (STARTIRESUME) WATER SHUT-OFFDate ofworkcompletion
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER

O coNVERT WELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

See attached documents. Pressures and water and gas for April.

Accepted by the
Utah Division of

Oil, Gas a ning
nly

Dave Smith
TITLE CODSÍTUCtÎOn/Maintenance

DATE 5/1/2013

(Tills space for State use only)

RECEIVED
MAY0 12013(&2000) (See Instructions on Rewrse Side)
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Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not

Kenilworth/Cordingly

Pressures

15-1

Tubing 0 Casing 5

15-5

Tubing 0 Casing 0

15-2

Tubing 0 Casing 0

10-1

Tubing 0 Casing 15

Cordingly 11-1

Tubing 0 Casing 80

Kenilworth RR 1-A

Tubing 400 Casing 1400

Kenilworth RR 1

Tubing 20 Casing 20

15-3

Tubing 20 Casing 50

Ball Park 1

Tubing 0 Casing 0

Kenilworth RR 2

Tubing 0 Casing 0

16-2 Not Drilled

17-2 Not Drilled

Kenilworth RR 15-4 Not



Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing

Clear Creek

1029

Tubing 0 Casing 0

Oman 2-20

Tubing 110 Casing 90

6-17

Tubing 0 Casing



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Erecutive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004

Jeff Clarke
Marion Energy, Inc· ¡s ig3 OE3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:

The Division of Oil, Gas and Mining (Division) issued Marion Energy, Inc (Marion) a
Shut-in and Temporarily Abandoned Notice of Violation (NOV), dated January 3, 2013, for the
following thirteen (13) wells.

Ballpark Cyn 16-2X 43-007-31207 Plugged and Abandoned - June 2013
Cordingly Cyn 10-1 43-007-31173 Plugged and Abandoned - October 2012
Ballpark Cyn 17-2 43-007-31169 Plugged and Abandoned - June 2013
Kenilworth RR 1-A 43-007-31229 Last Production - November 2008
Alpine School District 6-17 43-007-31181 Last Production - November 2008
Oman 10-29 43-007-31210 Comp - November 2008, Never Produced
Ballpark Cyn #1 43-007-31015 Last Production - June 2010
Cordingly Cyn 15-5 43-007-31167 Last Production - April 2010
Kenilworth RR #1 43-007-31006 Last Production - August 2010
Kenilworth RR#2 43-007-31007 Last Production - August 2010
Cordingly Cyn 15-2 43-007-31064 Last Production - August 2010
Cordingly Cyn 15-1 43-007-31065 Last Production - August 2010
Cordingly Cyn 11-1 43-007-31070 Last Production - August 2010

Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple, Suite 1210. PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov

OIL, GAS &

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

GARY R. HERBERT Erecutive Director

Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director

June 2, 2014

Certified Mail #7003 2260 0003 2358 7004
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Marion Energy, Inc· ¡s ig3 OE3580 Orr Road
Allen, Texas 75002

Subject: Notice of Violation for Shut-in and Temporarily Abandoned Wells

Dear Mr. Clarke:
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Marion plugged and abandoned the Ballpark Cyn 16-2X, Cordingly Cyn 10-1 and
Ballpark Cyn 17-2 wells. The other ten (10) wells are still in noncompliance with Rule R64-3-16
Shut-in and Temporarily Abandoned Wells. If work was done on the wells Marion has not
submitted notice of intent or subsequent sundry notices to the Division. If any work has been
done on the wells please submit sundries immediately for the well files.

The operator is responsible to file, yearly, for extended shut-in or temporary
abandonment for wells shut-in or temporarily abandoned for a period of twelve (12) consecutive
months. Marion must file a Sundry Notice providing the following information for each of the
above ten noncompliance wells; reasons for shut-in or temporarily abandonment of the well, UTAH

length of time the well is expected to be shut-in or temporarily abandoned and an explanatioDNR

1594 West North Temple, Suite 1210. PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwmogm.utah.gov
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Page 2
Marion Energy, Inc.
June 2, 2014

and supporting data showing the well has integrity (R649-3-36.1). After review the Division will
either approve the continued shut-in or temporarily abandoned status or require remedial action
(R649-3-36.2). After five (5) years of non-activity or non-productivity, the well shall be plugged
in accordance with R649-3-24, unless approval for extended shut-in time is given by the
Division upon a showing of good cause by the operator (R649-3-36.3). Please note, three (3) of
the ten noncompliance wells listed above have been shut-in over five (5) years.

Marion has until June 30, 2014 to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily
Abandoned Wells.

Should Marion not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas
Conservation General Rule R649-10 Administrative Procedures.

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov
or 801-538-5281.

Sincerely,

Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js
cc: John Rogers, Oil & Gas Associate Director

Dustin Doucet, Petroleum Engineer
Well Files
Compliance File

N:\O&G Reviewed
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RECEIVED: Jul. 21, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML48133 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 CORDINGLY CYN 15-1 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007310650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 HELPER 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1396 FSL 1492 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SESE Section: 15 Township: 13.0S Range: 10.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/31 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 The wells in the Helper field continue in temporary shut-in status due to
Marion’s financial circumstances. Marion recently was recapitalized with

funds to put the Clear Creek field on production, when that is
accomplished Marion will have income to put the Helper wells back on
production. Work was carried out in mid 2013 to replace bad joints of

tubing, during this time a new down hole pump was also installed. This
well has a casing pressure of 550lbs which was taken on 7/12/2014.
This shows that the replacement of the tubing was successful. Marion
Energy is planning to install a pumping unit motor on this well. Once
the pumping unit motor is delivered and installed the well will be returned to production in October,

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /14 /2014

July 23, 2014

Sundry Number: 53315 API Well Number: 43007310650000Sundry Number: 53315 API Well Number: 43007310650000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML48133

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well CORDINGLY CYN 15-1

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007310650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1396 FSL 1492 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESE Section: 15 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

/ PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The wells in the Helper field continue in temporary shut-in status due to Accepted by the
Marion's financial circumstances. Marion recently was recapitalized with Utah Division of

funds to put the Clear Creek field on production, when that iS Oil, Gas and Mining

accomplished Marion will have income to put the Helper wells back on FORifWÇOSp ONLY
production. Work was carried out in mid 2013 to replace bad joints of

tubing, during this time a new down hole pump was also installed. This
well has a casing pressure of 550lbs which was taken on 7/12/2014.
This shows that the replacement of the tubing was successful. Marion
Energy is planning to install a pumping unit motor on this well. Once

the pumping unit motor is delivered and installed the well will be returned to production in October,

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 21,

Sundry Number: 53315 API Well Number: 43007310650000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML48133

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well CORDINGLY CYN 15-1

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007310650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1396 FSL 1492 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESE Section: 15 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

/ PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The wells in the Helper field continue in temporary shut-in status due to Accepted by the
Marion's financial circumstances. Marion recently was recapitalized with Utah Division of

funds to put the Clear Creek field on production, when that iS Oil, Gas and Mining

accomplished Marion will have income to put the Helper wells back on FORifWÇOSp ONLY
production. Work was carried out in mid 2013 to replace bad joints of

tubing, during this time a new down hole pump was also installed. This
well has a casing pressure of 550lbs which was taken on 7/12/2014.
This shows that the replacement of the tubing was successful. Marion
Energy is planning to install a pumping unit motor on this well. Once

the pumping unit motor is delivered and installed the well will be returned to production in October,

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 21,



RECEIVED: Jul. 14, 2014

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML48133 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 CORDINGLY CYN 15-1 

2. NAME OF OPERATOR:
 MARION ENERGY, INC.

9. API NUMBER:
 43007310650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 2150 South Central Expressway , McKinney, TX, 75070 972 540-2967  Ext 

9. FIELD and POOL or WILDCAT:
 HELPER 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1396 FSL 1492 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SESE Section: 15 Township: 13.0S Range: 10.0E Meridian: S

COUNTY:
 CARBON 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/31 /2014

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 The wells in the Helper field continue in temporary shut-in status due to
Marion’s financial circumstances. Marion recently was recapitalized with

funds to put the Clear Creek field on production, when that is
accomplished Marion will have income to put the Helper wells back on
production. Work was carried out in mid 2013 to replace bad joints of

tubing, during this time a new down hole pump was also installed. This
well has a casing pressure of 550lbs which was taken on 7/12/2014.
This shows that the replacement of the tubing was successful. Marion
Energy is planning to install a pumping unit motor on this well. Once

the pumping unit motor is delivered and installed the well will be returned to production in October. 

NAME (PLEASE PRINT) PHONE NUMBER 
 Ben Evans 214 592-8615

TITLE
 Landman

SIGNATURE
 N/A

DATE
 7 /14 /2014

July 23, 2014

Sundry Number: 53318 API Well Number: 43007310650000Sundry Number: 53318 API Well Number: 43007310650000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML48133

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well CORDINGLY CYN 15-1

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007310650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1396 FSL 1492 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESE Section: 15 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

/ PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The wells in the Helper field continue in temporary shut-in status due to Accepted by the
Marion's financial circumstances. Marion recently was recapitalized with Utah Division of

funds to put the Clear Creek field on production, when that iS Oil, Gas and Mining

accomplished Marion will have income to put the Helper wells back on FORifWÇOSp ONLY
production. Work was carried out in mid 2013 to replace bad joints of

tubing, during this time a new down hole pump was also installed. This
well has a casing pressure of 550lbs which was taken on 7/12/2014.
This shows that the replacement of the tubing was successful. Marion
Energy is planning to install a pumping unit motor on this well. Once

the pumping unit motor is delivered and installed the well will be returned to production in October.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,

Sundry Number: 53318 API Well Number: 43007310650000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING ML48133

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well CORDINGLY CYN 15-1

2. NAME OF OPERATOR: 9. API NUMBER:
MARION ENERGY, INC. 43007310650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
2150 South Central Expressway , McKinney, TX, 75070 972 540-2967 Ext HELPER

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON

1396 FSL 1492 FEL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESE Section: 15 Township: 13.0S Range: 10.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/31/2014
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

/ PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The wells in the Helper field continue in temporary shut-in status due to Accepted by the
Marion's financial circumstances. Marion recently was recapitalized with Utah Division of

funds to put the Clear Creek field on production, when that iS Oil, Gas and Mining

accomplished Marion will have income to put the Helper wells back on FORifWÇOSp ONLY
production. Work was carried out in mid 2013 to replace bad joints of

tubing, during this time a new down hole pump was also installed. This
well has a casing pressure of 550lbs which was taken on 7/12/2014.
This shows that the replacement of the tubing was successful. Marion
Energy is planning to install a pumping unit motor on this well. Once

the pumping unit motor is delivered and installed the well will be returned to production in October.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Ben Evans 214 592-8615 Landman

SIGNATURE DATE
N/A 7/14/2014

RECEIVED: Jul. 14,



Division of Oil, Gas and Mining 

Operator Change/Name Change Worksheet-for State use only 

Effective Date: 6/1/2015 
FORMER OPERA TOR: NEW OPERATOR: 
Marion Energy, Inc Vtah Gas Operating Solutsion, LLC 
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250 
Houston, TX 77008 Houston, TX 77008 
281-540-0028 281-540-0028 

CA Number(s): Unit(s): Clear Creek 

WELL INFORMATION: 
Well Name Sec TWN RNG API Entity Mineral 
See Attache Listq 

OPERATOR CHANGES DOCUMENTATION: 
1. Sundry or legal documentation was received from the FORMER operator on: 
2. Sundry or legal documentation was received from the NEW operator on: 
3. New operator Division of Corporations Business Number: 9345770-0161 

REVIEW: 

Surface 

6/24/2015 
6/24/2015 

1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A 
3. Reports current for ProductionlDisposition & Sundries: 
4. OPS/SIITA well(s) reviewed for full cost bonding: 

6/25/2015 
6/25/2015 

5. VIC5 on all disposaVinjection/storage well(s) approved on: 7/8/2015 
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery 
7. Inspections ofPA statelfee well sites complete on (only upon operators request): 

NEW OPERATOR BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: 
2. Indian well(s) covered by Bond Number: 
3.State/fee well(s) covered by Bond Number(s): 

DATA ENTRY: 
1. Well(s) update in the OGIS on: 
2. Entity Number(s) updated in OGIS on: 
3. Vnit(s) operator number update in OGIS on: 
4. Surface Facilities update in OGIS on: 
5. StatelFee well(s) attached to bond(s) in RBDMS on: 
6. Surface Facilities update in RBDMS on: 

LEASE INTEREST OWNER NOTIFICATION: 

SU46335 
N/A 
SU46334 and SU46341 

7/9/2015 
7/9/2015 
7/912015 
N/A 
7/9/2015 
7/9/2015 

6/25/2015 

Type 

1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division 
of their responsibility to notifY all interest owners of this change on: 7/9/2015 
COMMENTS: 

Status 

7/9/2015 

Division of Oil, Gas and Mining
Operator Change/Name Change Worksheet-for State use only

Effective Date: 6/1/2015
FORMER OPERATOR: NEW OPERATOR:
Marion Energy, Inc Utah Gas Operating Solutsion, LLC
1415 N Loop West, Suite 1250 1415 N Loop West, Suite 1250
Houston, TX 77008 Houston, TX 77008
281-540-0028 281-540-0028

CA Number(s): Unit(s): Clear Creek

WELL INFORMATION:
Well Name Sec TWN RNG API Entity Mineral Surface Type Status
See Attache Listq

OPERATOR CHANGES DOCUMENTATION:
1. Sundry or legal documentation was received from the FORMER operator on: 6/24/2015
2. Sundry or legal documentation was received from the NEW operator on: 6/24/2015
3. New operator Division of Corporations Business Number: 9345770-0161

REVIEW:
1. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
2. Receipt of Acceptance of Drilling Procedures for APD on: N/A
3. Reports current for Production/Disposition & Sundries: 6/25/2015
4. OPS/SI/TA well(s) reviewed for full cost bonding: 6/25/2015
5. UIC5 on all disposal/injection/storage well(s) approved on: 7/8/2015
6. Surface Facility(s) included in operator change: Clear Creek Tank Battery
7. Inspections of PA state/fee well sites complete on (only upon operators request): 6/25/2015

NEW OPERATOR BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: SU46335
2. Indian well(s) covered by Bond Number: N/A
3.State/fee well(s) covered by Bond Number(s): SU46334 and SU46341

DATA ENTRY:
1. Well(s) update in the OGIS on: 7/9/2015
2. Entity Number(s) updated in OGIS on: 7/9/2015
3. Unit(s) operator number update in OGIS on: 7/9/2015
4. Surface Facilities update in OGIS on: N/A
5. State/Fee well(s) attached to bond(s) in RBDMS on: 7/9/2015
6. Surface Facilities update in RBDMS on: 7/9/2015

LEASE INTEREST OWNER NOTIFICATION:
1. The NEW operator of the Fee (Mineral) wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 7/9/2015
COMMENTS:



Marion Energy, Inc to 
Utah Gas Operating Solutions, LLC 
Effective 611/2015 
Well Name Sec'TWN 

--I------

ALPINE SCHOOL DIST 3-17 17 130S 
RIDGE RUNNER 8-19 20 140S 

------- r-----
RIDGE RUNNER 2-18 17 140S 
UTAH FUEL 10 5 140S 
RIDGE RUNNER 13-17 17 140S 
UTAH FUEL I 5 140S 
UTAH FUEL 2 32 130S 
UTAH FUEL 3 32 130S 
UTAH FUEL 4 30 130S 
UTAH FUEL 5 31 130S 
UTAH MINERAL STATE 29 130S 
BALLPARKCYN 17-2 16 130S 
KENILWORTH RAILROAD 15-4 16 130S 
BALLPARK CYN 16-2 16 130S 
CORDINGL Y CYN 10-1 15 130S 
BALLPARK CYN 16-2X 16 1130S 
UTAH FUEL A-I 6 140S 
UTAH FUEL 8 19 130S 
OMAN 2-20 20 130S 
KENILWORTH RR#1 16 130S 
KENILWORTH RR #2 16 130S 
BALLPARK CANYON #1 16 130S 
CORDINGLY CYN 15-2 15 130S 
CORDINGLY CYN 15-1 15 130S 
CORDINGLYCYN 11-1 11 130S 
CORDINGLY CYN 15-5 15 130S 
KENILWORTH RAILROAD 15-3 16 130S 
ALPINE SCHOOL DIST 6-17 17 130S 
OMAN 10-29 29 130S 
KENILWORTH RR I-A 16 130S 
RIDGE RUNNER 11-20 20 140S 
RIDGE RUNNER 1-30 20 140S 
RIDGE RUNNER 2-19 117 1 140S 
RIDGE RUNNER 11-17 17 140S 

RNG 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
070E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
100E 
070E 
070E 
100E 
070E 
070E 
070E 
070E 

API ! Entity Mineral Surface Type Status Unit 
4300731182 2550 State Fee WD A CLEAR CREEK 
4301530682 2550 Federal Federal GW lOPS CLEAR CREEK 
4301530683 16130 'Federal Federal GW OPS CLEAR CREEK 
4300716016 2550 Fee Fee GW P CLEAR CREEK 
4301530269 '2550 Federal Federal 

- 1---------

GW P CLEAR CREEK 
4300716009 12550 Fee Fee GW PA CLEAR CREEK 
4300716010 12550 I Fee Fee GW PA CLEAR CREEK 
4300716011 2550 Fee Fee GW PA CLEAR CREEK 
4300716012 2550 1 Fee Fee GW iPA CLEAR CREEK 
4300716013 2550 iFee 'Fee !GW PA CLEAR CREEK 
4300730102 ,2550 I State Fee GW PA CLEAR CREEK 
4300731169 ; 15494 Fee Fee D PA 
4300731170 15495 Federal Fee D PA 
4300731171 15434 I Fee Fee D PA 
4300731173 15435iFee Fee D PA 
4300731207 115496 1 Fee Fee D PA -

4301516021 2550 iFee Fee iGW PA CLEAR CREEK 
4300716015 12550 !Fee Fee 'GW S CLEAR CREEK 
4300730289 12550 State Fee GW S CLEAR CREEK 
4300731006 114624 Fee Fee GW S 
4300731007 14625 !Fee Fee GW S 
4300731015 15159 Fee Fee GW S ---

4300731064 i 15160 State Fee IGW S 
4300731065 i15161 State Fee GW S 
4300731070 115432 ,Fee Fee GW S 
4300731167 15433 State Fee GW S 
4300731168 ,16041 Federal Fee GW S 
4300731181 2550 ,State Fee GW S CLEAR CREEK 
4300731210 12550 :State Fee IGW S CLEAR CREEK 
4300731229 116456: Fee Fee GW S 
4301530271 12550 I Federal Federal GW S CLEAR CREEK 
4301530680 2550 Federal Federal GW S CLEAR CREEK 
4301530684 2550 Federal Federal GW IS CLEAR CREEK 
4301530685 12550 _Federal Federal !GW S CLEAR CREEK 

1 6/25/2015 

Marion Energy,Irx:to
Utah Gas Operating Solutions, LLC
Effective 6/1/2015
Well Name Sec TWN RNG API Entity Mineral Surface Type Status Unit
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 2550 State Fee WD A CLEAR CREEK
RIDGE RUNNER 8-19 20 140S 070E 4301530682 2550 Federal Federal GW OPS CLEAR CREEK
RIDGE RUNNER 2-18 17 140S 070E 4301530683 16130 Federal Federal GW OPS CLEAR CREEK
UTAH FUEL 10 5 140S 070E 4300716016 2550 Fee Fee GW P CLEAR CREEK
RIDGE RUNNER 13-17 17 140S 070E 4301530269 2550 Federal Federal GW P CLEAR CREEK
UTAH FUEL 1 5 140S 070E 4300716009 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 2 32 130S 070E 4300716010 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 3 32 130S 070E 4300716011 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 4 30 130S 070E 4300716012 2550 Fee Fee GW PA CLEAR CREEK
UTAH FUEL 5 31 130S 070E 4300716013 2550 Fee Fee GW PA CLEAR CREEK
UTAH MINERAL STATE 29 130S 070E 4300730102 2550 State Fee GW PA CLEAR CREEK
BALLPARKC304 17-2 16 130S 100E 4300731169 15494 Fee Fee D PA
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 15495 Federal Fee D PA
BALLPARK CYN 16-2 16 130S 100E 4300731171 15434 Fee Fee D PA
CORDINGLY CYN 10-1 15 130S 100E 4300731173 15435 Fee Fee D PA
BALLPARK CYN 16-2X 16 130S 100E 4300731207 15496 Fee Fee D PA
UTAH FUEL A-1 6 140S 070E 4301516021 2550 Fee Fee GW PA CLEAR CREEK
UTAHFUEL8 19 130S 070E 4300716015 2550 Fee Fee GNV S CLEAltCIDEEK
OMAN 2-20 20 130S 070E 4300730289 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR #1 16 130S 100E 4300731006 14624 Fee Fee GW S
KENILWORTH RR #2 16 130S 100E 4300731007 14625 Fee Fee GW S
BALLPARK CANYON #1 16 130S 100E 4300731015 15159 Fee Fee GW S
CORDINGLY CYN 15-2 15 130S 100E 4300731064 15160 State Fee GW S
CORDINGLY CYN 15-1 15 130S 100E 4300731065 15161 State Fee GW S
CORDINGLY CYN 11-1 ll 130S 100E 4300731070 15432 Fee Fee GW S
CORDINGLY CYN 15-5 15 130S 100E 4300731167 15433 State Fee GW S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 16041 Federal Fee GW S
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 2550 State Fee GW S CLEAR CREEK
OMAN 10-29 29 130S 070E 4300731210 2550 State Fee GW S CLEAR CREEK
KENILWORTH RR 1-A 16 130S 100E 4300731229 16456 Fee Fee GW S
RIDGE RUNNER 11-20 20 140S 070E 4301530271 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 1-30 20 140S 070E 4301530680 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 2-19 17 140S 070E 4301530684 2550 Federal Federal GW S CLEAR CREEK
RIDGE RUNNER 11-17 17 140S 070E 4301530685 2550 Federal Federal GW S CLEAR CREEK

1



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL D OTHER Compressor 

2. NAME OF OPERATOR: 

Utah Gas Operating Solutions, LLC 

STATE TX ZIP 77008 I PHONE NUMBER: 

(281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 North Loop West, STE en-v Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNW 33 13S 7E 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

COUNTY: Carbon 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

~ D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submij in Duplicate) D ALTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANOON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL 
(Submit Original Form Only) 

D D D CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT·OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE· DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc, is resigning as the operator of the "Clear Creek 
Compressor Station" and assigning Utah Gas Operating Solutions, LLC. as the successor of operator. This is in conjunction 
with Utah Gas Operating Solutions, LLC bond number S U 41P334 . 
"Clear Creek Compressor Station" 
Sec 33 13S 7E NWNW 

Date: let (( \ (~ 
Title: vi 

Signature: W~~~~~~'--tP~L.M~-- Date: (, r , ,. lA , or 
Name: PATlZ« .. t..J. ~b..n4.rr Title: kc.f\J'r''' It ... D'J) ~~ (~+.A.C'f' 

NAME (PLEASE It=~-+~~""M_a,--,,<-=--,.,----"-Ikc...:..:::. :::--ll......::J4'(::.=oou.... __ _ 

SIGNATURE--"HLJ!U""_"""'~:""IC!!!=-...JMIIICIo .. 1:=-.... .Mi~:..:II""_"IIIII;i/ _________ _ 
TITLE ,.....~.....".~N=T'=--.. _~=,=eI\\.=..:....1i1>.a.>I..IIOL...Am~ .. EJAL1.lAkr1:=-:~"'I:.-J--=-t:Ac..r 

~ - 'i".~, C DATE 

(This space for State use only) 

APPRO'VED 
(5/2000) (See Instructions on Reverse Side) 

JUL 09 2015 
. ~ OIL GAS & MINING _ 

BY; ~o en Q Q t<\rl t...t\O... 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

6. IF INDIAN, ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Clear Creekdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER Compressor 8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Utah Gas Operating Solutions, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
1415 North Loop West, STE y Houston STATE TX ZIP77008 (281) 540-0028

4. LOCATIONOF WELL

FOOTAGESAT SURFACE: COUNTY: Carbon

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:NWNW 33 13S 7E STATE:

UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please accept this as notice that as of June 1st,2015, Marion Energy, Inc. is resigning as the operator of the "Clear Creek
Compressor Station" and assigning Utah Gas Operating Solutions, LLC.as the successor of operator. This is in conjunction
with Utah Gas Operating Solutions, LLCbond number du dr3W .

"Clear Creek Compressor Station"
Sec 33 13S 7E NWNW

Marion Ener

Signat e: Date:

Name: UA, Title:

S

ganha

u e:

r tion LLC

Date: i Nt

NAME(PLEASE INT) TITLE A& 4

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

JULO9 2015
OlL GAS &



FORM 9 STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER: 

SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill new weUs, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to 
drill horizonlallaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL D GAS WELL III OTHER ______________________ ___ 

2. NAME OF OPERATOR: 

Marion Energy, Inc 

STATE TX ZIP 77008 
I PHONE NUMBER: 

I (281) 540-0028 
3. ADDRESS OF OPERATOR: 

1415 N Loop W. STE 1250 CITY Houston 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

OTRIOTR. SECTION. TOWNSHIP. RANGE. MERIDIAN: 

ML-1257 
6. IF INDIAN. ALLOTTEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

Clear Creek Unit 
8. WELL NAME and NUMBER: 

9. API NUMBER: 

10. FIELD AND POOL. OR WILDCAT: 

Helper Field 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

12l D ACIDIZE D DEEPEN D REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) D AlTER CASING D FRACTURE TREAT D SIDETRACK TO REPAIR WELL 

Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON 

6/1/2015 D CHANGE TO PREVIOUS PLANS III OPERATOR CHANGE D TUBING REPAIR 

D CHANGE TUBING D PLUG AND ABANDON D VENT OR FLARE 

D SUBSEQUENT REPORT D CHANGE WELL NAME D PlUG BACK D WATER DISPOSAL 
(Submit Original Fonn Only) 

D D D CHANGE WELL STATUS PROOUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

D D D COMMINGLE PRODUCING FORMATIONS REClAMATION OF WELL SITE OTHER: 

D CONVERT WELL TYPE D RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates. depths. volumes. etc. 

As of June 1 st, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unit and Helper Field assets. In 
conjunction with this reSignation, Utah Gas Operating Solutions, LLC. will be taking over as the Successor Operator upon your 
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC. as successor unit operator and on 
behalf of Marion Energy, Inc_ regarding this change. 

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval. 
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's official resignation and request 
to transfer operating rights to Utah Gas Operating Solutions, LLC_ 

S;9
naP9-

Doug FI nery 
Vice President 

~'~~t-T ~~rr 
SIGNATURE w~ 

(This space for State use only) 

Date: Co /,, /I:j 

TITLE 

DATE 

APPROVED 
(5/2000) (See Instructions on Reverse Side) JUL 09 2015 

DIV. OIL GAS & MINING 

BY: @ncb, 51 Q rt\JdJ..C\9.. 

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-1257

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Clear Creek Unitdrillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:

Marion Energy, Inc
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:

1415 N Loop W, STE 1250 an Houston TX ZIP77008 (281) 540-0028 Helper Field
4. LOCATION OF WELL

FOOTAGES ATSURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

6/1/2015 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of June ist, 2015, Marion Energy, Inc. resigns as Operator over its former Clear Creek Unitand Helper Field assets. In
conjunction with this resignation, Utah Gas Operating Solutions, LLC.will be taking over as the Successor Operator upon your
approval. Please refer to all documents submitted by Utah Gas Operating Solutions, LLC.as successor unit operator and on
behalf of Marion Energy, Inc. regarding this change.

Please see the attached Appendix A below for a complete well and facility list that will be transferred upon governing approval.
As the Vice President of Marion Energy, Inc. I ask that you accept this letter as Marion Energy's officialresignation and request
to transfer operating rights to Utah Gas Operating Solutions, LLC.

Signat e: Date:

Doug FI nery
Vice President

NAME(PLEASE INT) TITLE

SIGNATURE DATE

(This space for State use only)

APPROVED
(5/2000) (See Instructions on Reverse Side)

D1V.OlL GAS &



APPENDIX A 

Well List 

Well Name Sec TWN RNG API Status 
ALPINE SCHOOL DIST 3-17 17 130S 070E 4300731182 A 
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA 
JACOB 5-5 5 140S 070E 4300731190 LA 
JACOB 4-8 5 140S 070E 4300731191 LA 
OMAN 2-31 30 130S 070E 4300731246 LA 
OMAN 3-32 29 130S 070E 4300731247 LA 
MADSEN 11-20 19 130S 070E 4300731297 LA 
OMAN 7-19 19 130S 070E 4300731298 LA 
WOOLSEY 3-31 31 130S 070E 4300731305 LA 
OLD RAIL ROAD GRADE 17-1 17 130S 100E 4300731354 LA 
KENILWORTH WASH 18-1 18 130S 100E 4300731355 LA 
ALRAD CYN 13-1 13 130S 100E 4300731357 LA 
CORDINGLY CYN 15-6 15 130S 100E 4300731416 LA 
RIDGE RUNNER 7-20 20 140S 070E 4301530681 LA 
RIDGE RUNNER 8-19 20 140S 070E 4301530682 OPS 
RIDGE RUNNER 2-18 17 140S 070E 4301530683 OPS 
UTAH FUEL 10 5 140S 070E 4300716016 P 
RIDGE RUNNER 13-17 17 140S 070E 4301530269 P 
UTAH FUEL 1 5 140S 070E 4300716009 PA 
UTAH FUEL 2 32 130S 070E 4300716010 PA 
UTAH FUEL 3 32 130S 070E 4300716011 PA 
UTAH FUEL 4 30 130S 070E 4300716012 PA 
UTAH FUEL 5 31 130S 070E 4300716013 PA 
UTAH MINERAL STATE 29 130S 070E 4300730102 PA 
BALLPARK CYN 17-2 16 130S 100E 4300731169 PA 
KENILWORTH RAILROAD 15-4 16 130S 100E 4300731170 PA 
BALLPARK CYN 16-2 16 130S 100E 4300731171 PA 
CORDINGLY CYN 10-1 15 130S 100E 4300731173 PA 
BALLPARK CYN 16-2X 16 130S 100E 4300731207 PA 
UTAH FUEL A-l 6 140S 070E 4301516021 PA 
OMAN 14-20 29 130S 070E 4300731209 RET 
CORDINGLY CYN 2-1 2 130S 100E 4300731236 RET 
SWDl 28 130S 100E 4300731417 RET 
SHIMMIN 33-1 33 120S 110E 4300731431 RET 
SEAMONS 5-8 8 130S 070E 4300731432 RET 
CRITCHLOW 29-1 29 120S 110E 4300731433 RET 
RADAKOVICH 12-5-1 5 130S 070E 4300731434 RET 
ALLRED 10-1 10 120S 110E 4300731435 RET 

APPENDIXA

\VellList

Well Name Sec TWN RNG API Status
ALPINESCHOOLDIST3-17 17 130S 070E 4300731182 A
KENILWORTH RAILROAD 9-1 16 130S 100E 4300731172 LA
JACOB5-5 5 140S 070E 4300731190 LA
JACOB4-8 5 140S 070E 4300731191 LA
OMAN2-31 30 130S 070E 4300731246 LA
OMAN3-32 29 130S 070E 4300731247 LA
MADSEN11-20 19 130S 070E 4300731297 LA
OMAN7-19 19 130S 070E 4300731298 LA
VVOOLSEY3-31 31 130S 070E 4300731305 LA
OLDRAILROADGFukDE17-1 17 130S 100E 4300731354 LA
KENILVVORTHMULiH18-1 18 130S 100E 4300731355 LA
ALFULDCYN13-1 13 130S 100E 4300731357 LA
CORDINGLYCYN15-6 15 130S 100E 4300731416 LA
RIDGERUNNER7-20 20 140S 070E 4301530681 LA
RIDGERUNNER8-19 20 140S 070E 4301530682 OPS
RIDGERUNNER2-18 17 140S 070E 4301530683 OPS
UTAHFUEL10 5 140S 070E 4300716016 P
RIDGERUNNER13-17 17 140S 070E 4301530269 P
UTAHFUEL1 5 140S 070E 4300716009 PA
UTAHFUEL2 32 130S 070E 4300716010 PA
UTAHFUEL3 32 130S 070E 4300716011 PA
UTAHFUEL4 30 130S 070E 4300716012 PA
UTAHFUEL5 31 130S 070E 4300716013 PA
UTAH MINERAL STATE 29 130S 070E 4300730102 PA
BALLPARKCYN17-2 16 130S 100E 4300731169 PA
KENILM/ORTHRAILROAD15--‡ 16 130S 100E 4300731170 PA
BALLPARKCYN16-2 16 130S 100E 4300731171 PA
CORDINGLYCYN10-1 15 130S 100E 4300731173 PA
BALLPARKCYN16-2X 16 130S 100E 4300731207 PA
UTAHFUELA-1 6 140S 070E 4301516021 PA
OMAN14-20 29 130S 070E 4300731209 RET
CORDINGLYCYN2-1 2 130S 100E 4300731236 RET
SVVD1 28 130S 100E 4300731417 RET
SHIMMIN33-1 33 120S 110E 4300731431 RET
SEAMONS5-8 8 130S 070E 4300731432 RET
CRITCHLOVV29-1 29 120S 110E 4300731433 RET
RADAKOVICH12-5-1 5 130S 070E 4300731434 RET
ALLRED10-1 10 120S 110E 4300731435



RADAKOVICH 12-5 5 130S 070E 4300731436 RET 
SEAMONS 5-8-2 8 130S 070E 4300731437 RET 
WOOLSEY 3-31-1 31 130S 070E 4300731438 RET 
ALLRED 13-1 13 120S 110E 4300731439 RET 
JACOB 5-5 5 140S 070E 4300731513 RET 
UTAH FUEL 8 19 130S 070E 4300716015 S 
OMAN 2-20 20 130S 070E 4300730289 S 
KENILWORTH RR #1 16 130S 100E 4300731006 S 
KENILWORTH RR #2 16 130S lOOE 4300731007 S 
BALLPARK CANYON #1 16 130S 100E 4300731015 S 
CORDINGLY CYN 15-2 15 130S 100E 4300731064 S 
CORDINGLY CYN 15-1 15 130S 100E 4300731065 S 
CORDINGLY CYN 11-1 11 130S 100E 4300731070 S 
CORDINGLY CYN 15-5 15 130S 100E 4300731167 S 
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S 
ALPINE SCHOOL DIST 6-17 17 130S 070E 4300731181 S 
OMAN 10-29 29 130S 070E 4300731210 S 
KENILWORTH RR I-A 16 130S 100E 4300731229 S 
RIDGE RUNNER 11-20 20 140S 070E 4301530271 S 
RIDGE RUNNER 1-30 20 140S 070E 4301530680 S 
RIDGE RUNNER 2-19 17 140S 070E 4301530684 S 
RIDGE RUNNER 11-17 17 140S 070E 4301530685 S 

Facility List 

Clear Creek Compressor Station 33 13S 7E 

RADAKOVICH12-5 5 130S 070E 4300731436 RET
SEAMONS5-8-2 8 130S 070E 4300731437 RET
VVOOLSEY3-31-1 31 130S 070E 4300731438 RET
ALLRED13-1 13 120S 110E 4300731439 RET
JACOB5-5 5 140S 070E 4300731513 RET
UTAHFUEL8 19 130S 070E 4300716015 S
OMAN2-20 20 130S 070E 4300730289 S
KENILVVORTHRR#1 16 130S 100E 4300731006 S
KENILVVORTHRR#2 16 130S 100E 4300731007 S
BALLPARKCANYON#1 16 130S 100E 4300731015 S
CORDINGLYCYN15-2 15 130S 100E 4300731064 S
CORDINGLYCYN15-1 15 130S 100E 4300731065 S
CORDINGLYCYN11-1 11 130S 100E 4300731070 S
CORDINGLYCYN15-5 15 130S 100E 4300731167 S
KENILWORTH RAILROAD 15-3 16 130S 100E 4300731168 S
ALPINESCHOOLDIST6-17 17 130S 070E 4300731181 S
OMAN10-29 29 130S 070E 4300731210 S
KENILVVORTHRR1-A 16 130S 100E 4300731229 S
REDGERUNNER11-20 20 140S 070E 4301530271 S
RIDGERUNNER1-30 20 140S 070E 4301530680 S
RIDGERUNNER2-19 17 140S 070E 4301530684 S
RI]DGERUNNER11-17 17 140S 070E 4301530685 S

Facility List

Clear Creek Compressor Station 33 13S
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